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* * National 
pil * Oaleae brings add- 
ed responsibility to insurance 
agents —that of defending 
American industry not only 
against all insurable physical 
hazards, but against loss due 
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caused by delaysas * . 

aresult of suchhazards. Onthe ° * : 

“first line of defense,” the insurance agent protects ° . 
business and makes progress certain by waging war against 


countless hazards and risks. Vital industries depend on in- 
surance to aid in this program! @ Crum & Forster companies 
are doing just that—extending every means at their disposal 
in an untiring effort to cooperate fully with agents and brokers 
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Procedure for 
Handling Penalty 
Wheat Is Suggested 


Farm Companies’ Plan 
Seeks to Eliminate 
Moral Hazard 


In the hope of avoiding a bad adjust- 
ment situation, the Farm Underwriters 
Association has issued a bulletin to com- 
pany members suggesting a procedure to 
follow in the case of loss involving 
“penalty wheat.” 

The government recently fixed at 49 
cents a bushel the penalty in the mar- 
ket price for wheat grown on acreage 
that was in excess of the AAA allot- 
ment. This was much higher than ex- 
pected and over three times the former 
penalty of 15 cents a bushel. . 

Following numerous protests the agri- 
culture department this week announced 
that farmers with excess wheat may 
seed below their 1942 acreage allotment 
and use 1941 excess to make up the 
difference. Thus they can avoid the 49 
cent penalty. 


Penalty Creates Hazard 


However, the Farm Underwriters As- 
sociation will continue to advocate its 
outlined procedure, which it believes is 
essential for satisfactory loss adjust- 
ments. A “penalty,” whatever it 
may be or however it may be applied in 
any particular period, creates a differ- 
ential in wheat price, and this introduces 
a moral hazard with respect to insurance 
covering such wheat. 

The procedure suggested by the asso- 
ciation, which comprises approximately 
50 companies writing farm business, 
consists of six points. These are: 

1. It is the obligation of assured to 
prove that the destroyed wheat was elig- 
ible to be marketed without penalty and 


that it was not “excess wheat” as 
defined by the Agricultural Adjustment 
Administration. 


2. The liability of the company is lim- 
ited to the cash value of the wheat de- 
stroyed. 

3. The cash value of 
shall be determined by 
the current market price 
harvesting plus the penalty, 
field loss is involved. 

4. Where a loss occurs in the field 
the “excess” acreage, if any, shall be 
considered as being the first destroyed. 
Any part of the field not damaged shall 
be construed as being within the acre- 
age allotment. 

5. When wheat is destroyed while in 
a building, the practice applying to the 
adjustment of a field loss shall apply 
and payment made on the usual basis 
on that portion of the wheat eligible 
for market but the penalty shall be ap- 
plied to the “excess.” 

6. Recognition should not be given 
to any claim made by assured that it 

(CONTINUED ON LAST PAGE) 


“excess wheat” 
deducting from 
the cost of 
where a 


Outline of K. C. 
Program Is Given 


N.A.1.A. Time Schedule 
Is Set Up for Maximum 
Benefit to Agent 


The general outline of the National 
Association of Insurance Agents’ con- 
vention in Kansas City Oct. 13-16 has 
been issued by the association. Details 
as to speakers and subjects will be an- 
nounced shortly. 

The “framework” of the annual meet- 
ing will follow the pattern of meetings 
in recent years. The executive commit- 
tee will go into session Oct. 10, and 
continue through Sunday, Oct. 12. It 
has a long list of new and difficult prob- 
lems confronting it for conference at 
Kansas City. 

The convention will open promptly 
at 10 a. m. on Monday, Oct. 13, with 
the Business Development Office’s 
“Pattern for Production,” a sales semi- 
nar that will occupy the entire morning 
session. 

In the afternoon national councillor 
territorial meetings will be held. The 
groups consist of eastern, southern, 
mid-west, and far west territories. 


Advisory Council 


The advisory council of the Business 
Development Office will meet Monday 
evening. The executive secretaries and 
managers of local boards and state as- 
sociations will also get together Mon- 
day evening to exchange ideas, opinions 
and methods. 

Breakfast conferences of the accident 
prevention, fire prevention, rural agents 
and membership committees of the Na- 
tional association will start off conven- 
tion business on Tuesday morning. 

The annual meeting of the National 
Council will begin at 10 a. m., and con- 
currently the annual meeting of the 
state association officers will be held. 
At the conclusion of their respective 
meetings, the two groups will get to- 
gether for a joint luncheon. 


Local Board Conferences 


Local board conferences will feature 
Tuesday afternoon, and no other con- 
vention business or meetings have been 
planned in order to permit attendance 
at these conferences. There will be 
three separate meetings for local boards, 
agents being divided into groups accord- 
ing to population. In the first group are 
agents from cities up to 50,000, in group 
2 from 50,000 to 250,000, and group 3 
over 250,000. The resolutions commit- 
tee will meet at 3:30 Tuesday afternoon. 

The annual banquet will be held on 
Tuesday night at 7 o'clock. 

The report of the administration and 
other formal presentations will consti- 
tute the second conv ention session onen- 
ing Wednesday morning at 10 o'clock. 
Wednesday afternoon will be devoted to 
group meetings at which merchandising 
problems will be discussed. Already 
scheduled for treatment are compre- 
hensive liability, post-mortem of a mer- 
cantile fire loss, personal accident and 
health insurance, fidelity insurance and 
burglary. Three such group meetings 
will run concurrently, and members may 


Insurance Bolsters 
Aid to Britain Loan 


No Disruption of U. S. 
Branches’ Business by 
Using Stocks as Collateral 


NEW YORK—United States branches 
of British insurance companies, as well 
as other British interests in this coun- 
try, helped to supply the collateral on 
which was based the 425-million loan by 
the RFC to England under the lease-lend 
bill, which was announced by the RFC 
this week. An explanation of the trans- 
action was made public by a committee 
of U.S. managers of British fire, marine 
and casualty companies. It was declared 
the insurance companies’ management 
and control, and their relations with 
agents, brokers and assured, wii! not be 
disturbed in any way, and the protection 
to policyholders will not be diminished. 

The loan will bear 3 percent interest 
per annum, and mature in 15 years, with 
privilege of renewing for an additional 
five years under stipulated provisions. 


Many Materials on Order 


Before the lease-lend bill was passed 
the British government had contracted 
with American manufacturers for the de- 
livery of airplanes, tanks and guns, as 
well as American cotton, tobacco, wheat, 
beef and other necessities. 

By the sale in the United States of 
American securities acquired from their 
nationals in other parts of the world the 
3ritish government accumulated in this 
country hundreds of millions of dollars 
toward payment for these military and 
other supplies, but more money was 
needed. 

Thereupon the British-owned Ameri- 
can fire, marine and casualty insurance 
companies and a number of the larger 

3ritish-owned or controlled industrial 
companies entered and doing business in 
the United States were asked to cooper- 
ate in negotiating the loan from the 
RFC on the basic principles of any other 
commercial loan—the proceeds to be 
used to pay for the supplies ordered. 
These insurance and industrial compa- 
nies agreed to cooperate but on the un- 
derstanding they were not to be parties 
to the loan, which, in fact, has been ar- 
ranged solely by and between the two 
governments. 

The owners of the stock of the insur- 
ance and industrial companies agreed to 
lend it to the British government to be 
deposited in New York as collateral for 
the loan, and the companies have agreed 

(CONTINUED ON PAGE 20) 


select topics which have the greatest 
interest for them. 

All of Thursday morning will be de- 
voted to the popular group sessions on 
agency Operation and management. 
Agents will be divided into three groups 
according to premium production, up to 
$100,000 in annual premiums, from 
$100,000 to $300,000, and more than 
$300,000. 

The final session of the convention 
will be at 2 p. m. Thursday, and offi- 
cers will be elected and _ resolutions 
adopted. The past presidents dinner 
will be Thursday evening at 7 o'clock 
and will be followed by the annual ball. 


Remarkable Career 
Ended with Death 
of R. M. Bissell 


Hartford Fire President 
Was Leader for More 
Than 50 Years 


HARTFORD—Richard M. Bissell, 
president of Hartford Fire and chairman 
of the board of Hartford Accident & 


Indemnity, died unexpectedly at his 





BISSELL 


RICHARD M. 
home in Farmington, Conn., following 
a heart attack. He was 79. 

Outstanding as a leader in fire insur- 


ance for half a century, Mr. Bissell 
organized more successful fire insurance 
companies than any other man in the 
UL. S. That leadership was exerted up 
to the last, for though he was getting 


along in years, he had been “on the job 
as usual” until the day he died, and he 
vigorously directed the policies of his 
companies until the end. 

Three or four years ago Mr. Bissell 
suffered a stroke on a golf course at 
Charleston, S. C. He was confined to a 
hospital there for some months. At 
times his condition seemed hopeless but 
he staged a remarkable recovery. 


Over 200 Leaders 


The funeral, attended by more than 
200 insurance leaders of the country and 
friends, was held at the Farmington 
Congregational Church, and burial was 
in Riverside Cemetery, Farmington. 
Many insurance men, including execu- 
tives of the Hartfords, were unable to 
get to Hartford for the funeral because 
it was held so shortly after death. 

The Eastern Underwriters Association 
named a special committee to attend the 
funeral services, consisting of Cecil F. 
Shallcross, U. S. manager North British 

(CONTINUED ON PAGE 16) 
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Sullivan, Taylor 
A. I. U. Directors 


NEW YORK.—At a special meeting 
of stockholders Walter T. Sullivan and 
Alfred K. Taylor were elected directors 
of American International Underwriters 
Corporation. 

Mr. Sullivan, a 
native of Brooklyn, 
first went to the 
far east in 1917 for 
the Commercial 
Cable Company. 
He joined the 
American __ Asiatic 
Underwriters in 
1928, specializing in 
ocean marine in- 
surance. From 1930 
to 1935 he was 
branch manager of 
the A.A.U. succes- 
sively in Batavia, 
Singapore, Hong 
Kong and Canton and in 1935 became 
its marine manager in Shanghai. Soon 
thereafter he was appointed vice-presi- 
dent of the A.A.U. and became its pres- 
ident in 1939. He will be located at the 
A.I.U.’s 111 John street office, New 
York City, and will devote his full time 
to world-wide ocean marine insurance. 


Taylor with Starr Many Years 


Mr. Taylor has been associated with 
the C. V. Starr interests for a number 
of years. He first joined the organization 
in 1921 as secretary and director of Asia 
Life of Shanghai. In addition to adver- 
tising, sales promotion and agency de- 
velopment work for that company, he 
handled promotional work for the Amer- 
ican Asiatic Underwriters and in 1924 
became president of International Insur- 
ance Office, a company the Starr group 
organized that year to do a general in- 
surance business. After 10 years in in- 
surance, advertising, sales promotion 
and personal trust work in this country, 
Mr. Taylor rejoined the Starr organiza- 
tion in 1936 to handle advertising, pub- 
licity and public relations for both the 
United States Life and the A.I.U. and 
in 1939 set up his own agency to serve 
as counsel in these fields. 

Mr. Taylor’s new position as a full- 
time executive with the A.I.U. necessi- 
tates the servicing of that advertising 
account by a separate agency and this 
will be done by Parker Allston Associ- 
ates, Inc, 18 East 48th street, New York 
City. Mr. Taylor will continue to direct 
the advertising, publicity and public re- 
lations of the A.I.U., fields in which he 
has specialized for many years—but will 
also devote a major part of his time to 
analysis and development of the possi- 
bilities of merchandising A.I.U. service 
in worldwide insurance markets, to the 
organization’s public relations in the 
many offices of its affiliates and repre- 
sentatives abroad, and to other work of 
this nature. 


Big Mankato, Minn., School Loss 

MANKATO, MINN.—Some 40 stock 
companies, carrying a total of $192,400 
insurance, figured in the total loss on 
the Mankato high school. Caledonian 
and Home were the largest carriers. The 
cause of the fire has not been deter- 
mined. Part of the building was about 
50 years old and the other part 30 years. 
A few years ago it was condemned as a 
fire hazard by the state fire marshal but 
afterwards several changes were made 
to conform to his recommendations. 


Should Have Been Floater 


In an article on survey selling last 
week the reference to the “second home” 
feature of the fire policy was incorrect. 
Reference should have been made to the 
personal property floater rather than to 
the fire policy. 





A. K. Taylor 





Signs Mass. Tax Exemption Bill 

BOSTON—Governor Saltonstall has 
signed a bill which provides that in- 
surance companies domiciled outside the 
state shall be exempt from taygtion gn 
their personal property. 
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of Defense Work 
by National Board 


LOUISVILLE — Cooperation with 
tthe War Department in preventing 


possible woken “eee ot — 
and navy posts and in vital industries 
was aa ee by R. P. Barbour, U. 5S. 
manager of Northern Assurance and 
president of the National Board. Mr. 
Barbour combined a business trip here 
with a visit to his son, Robert fits 

Approximately 150 engineers sup- 
plied by the board are working under 
War Department orders, he said. 
this number, some have been shifted 
temporarily to government payrolls 
while others are being carried as $1-a- 
year men and continue as board em- 
loves. ' 
“These men are making detailed in- 
spections of all cantonments, supply 
depots, defense manufacturing centers 
and any other places where fires or acts 
of violence could cause untold damage 
to the nation’s preparedness program, 
Mr. Barbour said. “The board sees 
none of their reports and is uninformed 
as to their movements. 


Some Fires Questionable 


“Investigations of recent conflagra- 
tions have revealed a few that have had 
questionable origins—which ones, natur- 
ally, I am not at liberty to say.” 

Mr. Barbour said discontinuance here 
of salvage corps support by insurance 
companies was in line with steps taken 
in other communities. The salvage 
corps officially ceased operation July 15. 
However, it will answer alarms if called 
by the fire department until midnight 
July 31. 

Offers to turn over the corps’ $35,000 
equipment, including two trucks and 
more than 1,000 tarpaulins, to the city 
for $1 were opposed by Safety Director 
Lindsey, who declared the fire depart- 
ment lacks sufficient men to man the 
salvage corps and that the city cannot 
afford to hire more firemen. 

Louis A. Vincent, assistant secretary 
of the National Board, and W. I. Renau, 
Salvage Corps president, urged the city 
to take over the corps’ duties. 





Federal Investigation of 
Chicago Brokers Pending 


There are indications that a general 
investigation by the U. S. Bureau of In- 
ternal Revenue of the social security 
practices of insurance brokers offices is 
pending in Chicago. Complaints of vio- 
lation have set the Bureau on the trail. 

It happens where there are four or 
five brokers in an office employing a 
single stenographer or clerk, that none of 
them takes the responsibility of em- 
ployer and files social security returns 
for the employe. Whether this is due 
to ignorance or neglect, federal officials 
warn, the situation must be rectified and 
violators are liable to prosecution result- 
ing in stiff fines, prison, or both. 
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One Location in N. E. 


BOSTON—The New England Fire 
Insurance Rating Association has au- 
thorized the use of single state report- 
ing forms at a single location. This has 
been permitted on the Pacific Coast and 
in the middle west for some time and 
is gradually spreading to other juris- 
dictions. There is a ‘special requirement 
in New England that a single location 
risk must have average insurable values 
for the previous year of at least $50,000 
for form A and maximum values of 
$50,000 for form B. An application must 
be filed and permission obtained from 
the rating bureau. 

The association has also removed the 
additional charge for demolition insur- 
ance for fireproof buildings. In Massa- 
chusetts, this covers the cost of demol- 
ishing a structure outlawed by zoning 
laws and the additional cost of rebuild- 
ing, when fire damage to the extent 
specified in the law makes restoration 
illegal. In the other New England 
states, this extension covers demolition 
cost only. Previously, a 10 percent in- 
crease in premium was required to cover 
this hazard for fireproof buildings. The 
15 percent additional charge for build- 
ings other than fireproof remains. 


Agents’ Assn. Officers in N. Y. 


President Payne H. Midyette and 
Vice-president R. W. Forshay of the 
National Association of Insurance 
Agents spent several days in New 
York this week conferring on varied 
matters with company executives and 
members of the National association’s 
headquarters staff. Mr. Midyette, Mr. 
Forshay, General Counsel Walter H. 
Bennett, and W. Owen Wilson, Rich- 
mond, Va., past president, met with offi- 
cers of the Association of Casualty and 
Surety Executives and the National 
Bureau Tuesday to go over current 
matters. Sidney O. Smith, chairman of 
the executive committee of the National 
association, had been expected to attend 
the meetings, but was unable to do so 
because of illness which confined him 
to his home in Gainesville, Ga. Also 
present for several days at New York 
headquarters was Thomas G. Redden, 
Greensboro, N. C., member of the ex- 
ecutive committee. 





Name Chairman for Women’s Meet 


ST. PAUL—Mrs. Fern Harrington 
has been appointed general chairman of 
the committee of the St. Paul Associa- 
tion of Insurance Women which will 
have charge of the 1942 meeting of the 
national association here next June. Mrs. 
Harrington is a past president of the St. 
Paul group and one of its most active 
members. 

The St. Paul Association discussed 
plans for the national meeting at a pic- 
nic gathering July 22. 

“Why Disability Insurance Is a Good 
Investment for You” booklets help sell 
accident and health. 100 copies $2. Order 
from National Underwriter, 175 W. Jack- 
son Blvd., Chicago. 
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R. M. Bissell, distinguished president 
of the Hartford Fire, is dead. Pagel 


Farm writing companies outline sug- 
gested procedure to solve’ insurance 
problem of penalty wheat. Pagel 


U. S. blacklist of Latin-American Axis 
sympathizers includes several insurance 
firms. Page 3 


Time schedule of National Association 
of Insurance Agents convention in Kan- 
sas City is announced. Page 1 


R. M. Bissell’s career in the west is 
recorded in a feature article. Page 3 


Shortage in grain storage doesn't in- 
crease insurance hazard on _ protected 
elevators, but does increase premiums. 

Page 5 


Right of Pennsylvania commissioner 


to assess policyholders of the old Key- 
stone Indemnity Exchange of Pennsyl- 


vania, is upheld by Maryland appeals 
court. Page il 

Cc. F. Rupprecht has been made second 
vice-president of fire companies of Fire- 
men’s group. Page 6 


Details are set forth of proposed auto- 
mobile assigned risk plan for New York 
state. Page 11 

Johnston & Harder agency of Pitts- 
burgh wins decision from court of com- 
mon pleas against Massachusetts Bond- 
ing in well known case _ involving 
cancellation of agency contracts. 

Page 13 

Public liability manuals revised by 
National Bureau; six separate manuals 
established. Page 11 


Illinois producers learn that Governor 
Green is redeeming his pledge to elimi- 
nate political spoils from state insur- 
ance purchases. Page 11 


No Credit Allowed 
in Maryland on 
Lloyds Reinsurance 


BALTIMORE—Commissioner Gon- 
trum has issued a ruling that companies 
operating in Maryand may take no 
credit in statements or reports filed in 
the state for any reinsurance ceded to 
Lloyds of London, unless such com- 
pany retains at all times in its posses- 
sion, or in a trust fund under its con- 
trol, funds due to Lloyds equal in 
amount to the unearned premium re- 
serves, reinsurance due on paid and un- 
paid losses, and any other amounts for 
which credit is taken. 


Geo. Blum, Adjusting Firm 
Executive, Resigns Post 


George Blum this week announces 
that he has resigned as assistant general 
manager of Underwriters Adjusting at 
the Chicago headquarters. 

Mr. Blum had been with Underwriters 

Adjusting 17 years, starting as staff ad- 
juster in Chicago. Later he became 
general adjuster and last year was ap- 
pointed assistant general manager. 
_ His earlier experience was in build- 
ing and construction work and machin- 
ery manufacturing. Upon terminating 
his connection this week, Mr. Blum left 
for New York to go on a yachting 
cruise in Atlantic waters. 


Exhibit Fire Losses of 
$100,000 or More in June 


In June 207 fires caused damage of 
$100,000 or more for an aggregate loss 
of $9,316,500, according to figures pub- 
lished by the New York “Journal of 
Commerce.” Following is a list of fires 
resulting in damage of $100,000 or more 
during the month: 

South Gardiner, Me., lumber yard, 
$200,000; Salisbury, Md., shopping dis- 
trict, $250,000; Charleston, Mass., heating 
supply plant, $150,000; Jersey City, N. J., 
steamship cargo, $100,000; Jamaica, L. I., 
eleven stores, $100,000; Oceanside, L. IL., 
19 oil trucks and garage, $250,000; Ran- 
dolph, Vt., sawmill and dwellings, $100,- 
000; Wheeling, W. Va., machinery prod- 
ucts plant, $200,000. 

Jacksonville, Fla., Clyde-Mallory ware- 
house and piers, $100,000; Lakeland, Fla., 
packing house, $125,000; Riceboro, Ga., 
veneer mill, $150,000; Wichita Falls, Tex., 
auto supply firm, $100,000. 

Chicago, I11., food store, cocktail lounge 
and bowling alley, $200,000; Grand Rap- 
ids, Mich., trucking, storehouse, $200,000; 
Omaha, Neb., Union Pacific switch en- 
gine, tank and refrigerator cars, $100,- 
000. 

Gilbert, Ariz., alfalfa mill, $200,000; 
Ketchikan, Alaska, business. district, 
$300,000; Kingsburg, Calif., cotton oil 
plant, $200,000; Modesto, Calif., winery, 
$200,000; Eugene, Ore., J. J. Newberry 
store, bowling alleys and offices, $200,000. 

Huberdeau, Que., orphanage buildings, 
$100,000; Morden, Man., grain elevator 
and annexes, $175,000; Port William, 
N. S., grain warehouse, $100,000; Vancou- 
ver, B. C., paper plant and welding shop, 
$150,000. 


Mid-Hudson Loss Estimate Cut 


NEW YORK—Loss on the Mid- 
Hudson Warehouse, involved in the Jer- 
sey City waterfront fire of May 31, first 
estimated at 50 percent, will not exceed 
30 percent, adjusters now say. The 
construction of the building, as one ad- 
juster expressed it, equalled “that of a 
modern battleship.” While stock com- 
panies are involved to a considerable de- 
gree, both as to buildings destroyed and 
in contents damaged in the giant ware- 
house, they are taking some comfort in 
the fact that the involved extensive line 
of the General Foods Corporation is 
carried by the Factory Mutuals, which 
secured the business in a rate competi- 
tion with the Factory Insurance Asso- 
ciation. 











Get more casualty business. Send $1.56 
for year subscription to Casualty In- 
suror, 175 W. Jackson Blvd., Chicago. 
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Persistency Bonus 
to Be Paid Brokers 


on Life Business 


MINNEAPOLIS—Northwestern Na- 
tional Life announces that it has ex- 
tended the Arnold system of renewal 
commissions to selected brokers. In 
principle, the brokers’ plan is the same 
as that in effect for full-time agents since 
September, 1939, under which renewal 
commissions to agents producing per- 
sisting business have been _ sharply 
stepped up. Under the brokers’ plan the 
customary non-forfeitable 5 percent re- 
newal commissions are paid from the sec- 
ond to the 10th policy years on all business 
as it renews each year and, in addition, 
a bonus for quality at the end of each 
year, on the same business. The quality 
of the business is determined by its 
persistency. Renewal ratios are com- 
puted separately on the business pro- 
duced in each of the nine renewal years 
and a flat commission will be paid per 
$1,000 of business of each year of issue 
which renews over the base ratio estab- 
lished for the business of that particular 
year of issue. 

Retroactive for One Year 


The plan is made retroactive for brok- 
ers who were under brokerage contract 
in 1940 and the first bonus will be paid 
at the end of 1941 on 1940 business re- 
newing this year. 

Assuming a $28 per thousand average 
premium, a broker whose business re- 
news 100 percent in the second policy 
year will, according to the current base 
ratios, receive renewa! commissions un- 
der the plan of 14.2 percent; if it re- 
news 100 percent in the third year, 13.1 
percent; in the fourth year 12.4 percent, 
and so on each year through the 10th 
year. At a renewal level of 85 percent, 
renewal earnings range from 10.4 per- 
cent of premiums in the second policy 
year to 10.1 percent in the 10th policy 
year, and at a 75 percent renewal level 
they amount to 7 percent in the second 
year and 9 percent in the 10th year. At 
renewal ratios below the base ratios 
only 5 percent will be paid but never 
less than 5 percent. 

The base ratios now applying to brok- 
erage business will be the maximum ra- 
tios which will be applied to business 
submitted by brokers in the years 1940 
through 1944, inclusive. 


New Automobile Policy Now 
Approved in 32 States 


NEW YORK-—In addition to the 27 
states and the District of Columbia that 
previously approved the revised standard 
automobile fire, theft, comprehensive 
and collision policy of the National Au- 
tomobile Underwriters Association, Ala- 
bama, Colorado, New Mexico, North 
and South Carolina have now authorized 
the new form. 

Under the North Carolina law, con- 
vertible collision insurance is not per- 
mitted, though policies including the cov- 
erage may be used. All policies issued 
in that state must bear this endorse- 
ment: “Proofs of Loss—The failure of 
the insured to furnish proofs of loss as 
required by the terms of this policy shall 
not debar him from recovery hereunder 
unless within 36 days after receipt of 
notice of loss, the company or its rep- 
resentatives shall provide the insured 
with a blank or blanks in duplicate, in 
the form approved by the insurance com- 
missioner, to be used for the purpose of 
making such proofs of loss.” 


Take Posts with Home Subsidiaries 


M. E. Sprague and John Glendening, 
officers of the Home, have been elected 
vice-presidents and secretaries of Home- 
stead and Carolina as well. 


Frank S. Ennis, advertising manager 
of the America Fore group, has recov- 
ered sufficiently from an appendectomy 
performed several weeks ago to return 
to his desk. 


R. M. BISSELL’'S WESTERN CAREER 





By C. M. CARTWRIGHT 


After he graduated from Yale, R. M. 
Bissell became a clerk in the Chicago 
agency of Moore & Janes, now Moore, 
Case, Lyman & Hubbard. The firm was 
sole agent of the Hartford Fire and in 
fact its predecessor was the first agent 
of the company in the city. 

Mr. Bissell’s father, George F. Bissell, 
was western general agent of the com- 
pany and could have been president 
had he desired. His influence led to 
George L. Chase getting that position. 
Mr. Bissell believed he could serve the 
company with greater distinction in 
charge of the west. 

The father was in the front row of 
that brilliant galaxy of western manag- 
ers of the ’80’s and ’90’s. He had a re- 
sourceful, penetrating mind, was pos- 
sessed of sound underwriting judgment. 
He was austere and dignified. His son 
inherited many of his father’s charac- 
teristics. 

Entered Western Department 


In due season, R. M. Bissell entered 
the employ of the Hartford Fire’s west- 
ern department. He had the distinct ad- 
vantage of being schooled by his father, 
a superior underwriter. He was quick 
to learn. Like his father he was serious- 
minded. His attention was centered on 
life’s more earnest and sedate demands. 
Socially he was always at ease. R. M. 
Bissell was not assigned to field work. 
His whole early insurance education was 
under the direct tutelage of his distin- 
guished father in the office. 

Mr. Bissell passed upward through 
logical steps until he became one of the 
chief examiners. His father’s health be- 
came impaired and he went to .Ashe- 
ville, N. C., to endeavor to repair his 
shattered energies. However, he gradu- 
ally failed and died in that city. 


Became Part of Management 


P. P. Heywood was assistant general 
agent, a benign, rather pompous gentle- 
man, far below the Bissell scale in abil- 
ity. He was typically obedient, a 
shadow of Bissell, the elder. However, 
President Chase was a shrewd oper- 
ator. He went to Chicago, realized that 
it would be polite to elevate Mr. Hey- 
wood but realized that on the throne 
should sit by his side officials of strength 
and influence who would maintain the 
supremacy of the Hartford Fire in the 
fast growing western field. 

He made a clever move that revealed 
his astuteness. He was not in the same 
intellectual or highly trained underwrit- 
ing class as Bissell, pere et fils. Yet he 
Was a more finished and far seeing poli- 
tician. He got closer to his people and 
had an insight in their potentialities. 

President Chase brought to the west- 
ern branch John W. G. Cofran, who was 
one of the Pacific Coast managers. He 
was one of the most glamorous and fas- 
cinating personalities that ever entered 
insurance. He had that typically Pacific 
Coast breeziness. self-confidence and de- 
termination. Men of his type overcome 
earthquakes. They are daring and have 
much of the pioneer spirit. Here was a 
robust underwriter who stalked like a 
giant across the continent—from San 
Francisco to Chicago, from Chicago to 
Hartford. He was appointed assistant 
general agent. 


Bissell Second Assistant 


President Chase had taken the meas- 
ure of R. M. Bissell. He knew the 
power and influence of the name Bissell 
in the Hartford Fire and in the west. 
He had seen this young man drilled in 
the rudiments of fire insurance. He had 
advanced orderly and naturally. He had 
developed ballast, excellent judgment 
and was never flighty. He was evenly 
balanced. I presume President Chase 
drew open the curtain and peered ahead, 
He saw in R. M. Bissell presidential ma- 
terial. He needed additional training in 
administration. Hence he was appointed 
second assistant general agent. 

So the department had two men but- 
tressing the chief who were competent 


and had in them the elements of growth 
The Heywood regime was short lived. 
Mr. Heywood had just married a woman 
of more tender years. He paid for his 
folly and soon died. 


Cofran & Bissell Successors 


The line of succession was marked. 
There was no doubt. A great team was 
established. In many ways this was as 
interesting an insurance managerial part- 
nership as the west has seen. The Hart- 
ford Fire took on added stature and its 
wings spread wider. 

President Chase saw the need of a 
crown prince at the head office. He 
again revealed his perspicacity. He 
wanted a man in training so Mr. Bissell 
went to the home office as vice-presi- 
dent. 

A new duet sang in the Hartford's 
western office. A. G. Dugan of Louis- 
ville, famed field man of the company, a 
man with the heartiness and cordiality 
of the south was paired with Mr. Cof- 
ran, as Cofran & Dugan. Mr. Cofran 
by this time had toned down but he lost 
none of his aggressiveness. However, 
the more conservative Dugan was 
needed to perpetuate the proper balance. 

President Chase had a program well 
thought out. He passed out of the 
scene but back in Chicago was the man 
he had sent there for wider experience. 
He had worked with R. M. Bissell and 
the latter knew his worth. Hence Mr. 
Cofran was summoned to Hartford as 
vice-president. John Cofran died too 
young. He was just in the days of his 
greatest usefulness and was in a stage 
of riper development when the golden 
bowl was broken. 


John Carr Made a Partner 


To fill the gap in Chicago, evidently 
taking a lesson from President Chase's 
wise steps, President Bissell called to 
the department to walk with Mr. Dugan 
another man of might, prowess and 
force, John H. Carr, who was the guid- 
ing hand in the Citizens of St. Louis, 
which the Hartford owned. So Dugan 
& Carr were at the helm. 

There has been no department in the 
west that has had such varied manage- 
ment. The type of men on the bridge 
were typical of the company. They were 
proud of the institution. They gloried in 
its history and progress. Running at 
high speed, yet ever with a magic hand 
near the throttle was a calm, judicial, 
self possessed Bissell. 


Mr. Bissell’s Gradual Ascendency 


President Bissell was “to the manner 
born.” He sprang from sturdy stock and 
blood will tell. He took on many of the 
characteristics of his mother, a modest 
charming woman of noble strain. He 
had the good fortune to have been sired 
by one of the most successful fire un- 
derwriters the west has been privileged 
to know. R. M. Bissell sat at his fa- 
ther’s feet and learned the proper course 
of good substantial business. He came 
within the circle of cultured society. At 
Yale, he spent his time in study and 
reading. The frivolities of college life 
did not appeal to him. He searched for 
truth and wisdom. 

When he sat as an inexperienced clerk 
in Moore & Janes office, he must have 
absorbed some of that urbanity and kind- 
liness of the fatherly James H. Moore. 
In fact Mr. Bissell had the faculty of 
taking from others what he lacked or 
what he particularly needed. Certainly 
he owed more to his illustrious father 
than any one else in the realm of busi- 
ness. He was quick to assimilate 
knowledge from the other higher men 
in the western department. He may 
have even added a ring or two from the 
heartiness and witchery of Cofran. 

Certain it is that R. M. Bissell was 
prepared for those greater responsibili- 
ties in that healthy, stimulating under- 
writing school of the west that has sent 
so many men of superior mold to com- 
manding positions in the east. 


Te Ss. Blacklist Hits 
Insurance Offices 


Seven Firms Identified; 
Several More Believed to 
Be Diverting Information 


WASHINGTO N—About half a 
dozen Latin American insurance firms 
are on the blacklist of 1,800 persons or 
firms with which further trade by 
Americans is prohibited because of their 
German or Italian connections. Per- 
sons in touch with the situation in Latin 
America maintain that there was ample 
justification for including each of the in- 
surance firms and that about eight or 10 
more should have been on the list. 

Included on the blacklist are: Ase- 
guradora Argentina, El Fenix Sudamer- 
icano, Germano-Argentina, all of Bue- 
nos Aires, Argentina; General of Italy 
and H. Rudert Co., Rio De Janeiro, 
Brazil; La Italia, of Valparaiso, Chile, 
and Albingia Versicherungs of Bogota, 
Colombia, and Montevideo, Uraguay. 

There is considerable evidence that 
certain insurance firms have been using 
information available to them in a way 
to help the Axis powers. It is believed 
that some insurers have gone after busi- 
ness at cut rates, subsidized by German 
money, it order to get information 
needed for economic penetration in 
Central and South America. 

The blacklist simply contains the 
names of individuals or companies en- 
gaged in the various Latin American 
countries—19 in all—from Mexico and 
Cuba southward, with no identification 
of their fields of activity. It represents 
the result of investigation by several 
government departments over a period 
of months. Little has been said of what 
those investigations developed other 
than that they showed the listed com- 
panies to have German or Italian con- 
nections. Reports from South America 
indicate that some companies represent- 
ing both American and European insur- 
ance companies have systematically di- 
rected their efforts to placing insurance 
with the latter. 


BLACKLISTED FIRMS LOSE COVER 


NEW YORK—Goods destined, even 
indirectly, for any of the 1,800 Latin 
American firms or persons on the recent 
government blacklist will not be insured 
against risk of British capture, cargo 
war risk underwriters announced this 
week. The underwriters have adopted 
a warranty excluding the interest of any 
nerson or corporation appearing on the 
“blocked nations” list where risk of 
British capture is covered. 

Ordinarly a British capture is not in- 
cluded in war risk coverage but is fre- 
quently assumed on shipments to ports 
where there is no likelihood of the 
goods being transshipped and eventually 
reaching Germany. 

Cargo rates continue the same despite 
the increased tension in the Far East. 
Rates already reflect the risk of hostili- 
ties breaking out in a way that would 
affect shipping. Many underwriters feel 
that Japan will make no move until it 
can do so with considerably less risk 
than it would face even under today’s 
conditions, 


List Kansas Convention Features 


Otto R. Sauder, Wichita attorney, will 
be the banquet speaker at the annual 
meeting of the Kansas Association of 
Insurance Agents Sept. 24-26 in Salina. 
Fire prevention will be featured on the 
program, since the Kansas convention 
is being held prior to Fire Prevention 
Week for the first time. T. Alfred 
Fleming, chairman of the conservation 
department of the National Board, has 
been invited to speak. 

The golf tournament will be held the 
apome day, with the Salina Insurance 
Board as host at the Salina Country 
Club. A stag party will follow. 
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All Roads Lead 
to Grand Nest 


The Carolinas Blue Goose is making 
a strong appeal for one of the most suc- 
cessful of grand nest meetings in Ashe- 
ville, N. C., Aug. 26-28. The last issue 
of “Blue Goose Feathers,” the pond’s 
publication, is devoted entirely to the 
35th annual Blue Goose convention. 

The Carolinas pond emphasizes the fact 
that Asheville is in the center of the 
vacation land of the south, between the 
Blue Ridge Mountains and the Great 
Smokies. Near Asheville are the Black 
Mountains containing Mt. Mitchell, the 
highest peak in eastern America. In 
addition to these natural attractions, the 
Carolinas pond has prepared an out- 
standing program, business and 
pleasure. 

Reservations for the meeting are al- 
ready going rapidly, according to K. R. 
Smith, Great American, publicity chair- 
man for the Carolina pond. T. C. 
Ravenel, Flat Iron building, Asheville, 
is handling reservations as hotel chair- 
man, 


Higginbotham Is New Head 


of Florida Blue Goose 


TAMPA, FLA.—Clyde T. Higgin- 
botham, general agent, Jacksonville, suc- 
ceeds W. L. Reynolds, Jacksonville, 
state agent of American, as most loyal 
wander of the Florida Blue Goose. Other 
officers are: Supervisor, G. E. Edmond- 
son, general agent, Tampa; custodian, 
H. E. Chadbourne, Aetna Fire, Jack- 
sonville; guardian, Seth G. McKeel, 
Great American, Lakeland; keeper, H. 
P. Meacham, Mills & Whitner, Jack- 
sonville; wielder, Milton M. Spradlin, 
general agent, Tampa. 

George E. Edmondson, past most 
loyal gander, is sponsored by the Flor- 
ida pond for wielder of the grand nest 
in the annnal meeting, Aug. 26-28 at 
Asheville, N. C. The Florida pond now 
has 146 members, the largest number in 
its history, 


McEvoy Named Michigan 
State Agent of Security 


James E. McEvoy has been appointed 
state agent of Security of New Haven, 
East & West and Connecticut Indem- 
nity for Michigan to succeed H. R. 
Lamy, resigned. Mr. McEvoy has had 
many years of experience as an under- 
writer and special agent in Michigan. 

Alvin C. Tregoning has been ap- 
pointed special agent of Security, East 
& West and Connecticut Indemnity for 
Washington, northern Idaho and Mon- 
tana with headquarters in Seattle. He 
entered the insurance business in 1935 
and has done general agency work in 
Seattle and Tacoma. 











Blue Goose Contributes to U. S. O. 

MILWAUKEE—Acting under direc- 
tion of Most Loyal Grand Gander Mc- 
Keel to make the contribution from 
funds left after the purchase of an am- 
bulance for British Relief by the Blue 
Goose, Grand Wielder R. A. Kenzel has 
turned over a check for $300 to the 
U.S. O. as a grand nest contribution. It 
was .presented to Ralph Martin, presi- 
dent of the Milwaukee Board, captain 
of the insurance division team soliciting 
U. S. O. funds locally. 





Hold Texas-Okla. Joint Meeting 
The Oklahoma and Texas Blue Goose 
held a joint meeting at Darnick Hills 
Golf Club, Ardmore, Okla., with 45 in 
attendance from Oklahoma and 27 from 
Texas. Among those present were J. F. 
Miazza, assistant general manager Fire 
Companies Adjustment Bureau, Dallas, 
and R. U. Wright, Dallas, state agent 
New York Underwriters, each of whom 


had served as most loyal gander of both 
the Texas and the Louisiana ponds. An 
emblem was presented to J. S. Berk- 
shire, now. an Ardmore local agent in 
honor of 25 years of membership and 
recognition was given John Benson, 
Oklahoma City, secretary Oklahoma 
Fire Underwriters Association, and 
Julius M. Miller, Muskogee, who had 
been members since 1906. 

Another honored guest was Charles 
L. Beale, Texas state agent of York- 
shire, who is being sponsored by the 
Texas pond for grand keeper at the 
grand nest meeting at Asheville. 





Syracuse Pond Changes Tenure 


The Syracuse, N. Y., Blue Goose has 
voted to change the term of office to 
agree with the fiscal year of all ponds. 
Formerly officers were elected from 
January to January, but now their 
tenure will be from June to June. It 
has been arranged that the present of- 
ficers stay in office an extra six months. 
A life insurance program for members 
of the pond was introduced by Most 
Loyal Gander James A. Semple and a 
committee was appointed for further 
consideration. 


Name Ind. Executive Committee 

Roy P. Elder, Fidelity-Phenix, re- 
cently elected president of the Indiana 
Fire Underwriters Association, has ap- 
pointed on the executive committee 
John D. Pearson, Glens Falls; G. N. 
Schumacher, Hartford Fire; C. B. Crist, 
North America; L. R. Swanson, Liver- 
pool & London & Globe, and Don G. 
Kaga, Royal Exchange. 


Scott Detroit Special Agent 


American has appointed Harold G. 
Scott special agent assisting State 
Agent L. J. McDonnell in the Detroit 
office, 723 Majestic building. 

Mr. Scott was advanced from the 
brokerage department at Rockford after 
serving in various capacities in the 
western department for more than nine 
years. 


| 


Illinois Pond Committee Heads 


The chairmen of the committees of 
the Illinois pond have been announced 
by Ralph S. Danforth, most loyal gan- 
der, as follows: Membership, Sherman 
S. Leseth; initiation, James P. Jana; 
entertainment, Mr. Danforth; finance, 
R. F. Woltersdorff; publicity, Levering 
Cartwright; visiting, John Chickering; 
memorial, Arthur A. Knopp, and relief, 
D. J. Harrigan. 





Oklahoma Preventionists Elect 


B. H. Aust, Oklahoma City, state 
agent Hanover Fire, has been elected 
president of the Oklahoma Fire Pre- 
vention Association. George E. Wyatt, 
Hartford Fire, is vice-president. J. M. 
Jones, Phoenix of London, was re- 
elected secretary-treasurer, 


Kunkle Gets Another Company 


The Washington Assurance has been 

ensed in Ohio. John G. Kunkle of Co- 
lumbus is state agent. Mr. Kunkle, who 
handles the business of Quaker City 
Fire in Ohio, will continue that connec- 
tion in addition to his representation of 
the Washington. 








The Seattle Blue Goose will hold its 
annual picnic at the Lake Washington 
home of Roy W. Nelson Aug. 3 


Will Coordinate Field Work 


Under the new working agreement 
between Central Manufacturers Mutual 
of Ohio and the Mutual Fire of Saco, 
Me., field men of both companies will 
operate jointly. The Central Manufac- 


turers already has a New England de- 
partment in Boston and its services will 
be extended to Mutual of Saco agents. 








WE ADVERTISE OUR 
AGENTS 


Alliance national advertis- 
ing is aimed at winning friends 
and influencing sales ... for our 
Agents. 

Each advertisement in- 
trigues the interest of readers in 
some specific coverage. Each 
message pre-educates prospec- 
tive clients in the value of vari- 
ous types of insurance. And, 
even more, Alliance Advertis- 
ing stresses the local services. 
The climax of every advertise- 
ment is the recommendation to 
readers that they 


“Ask the Alliance Agent’’ 





THE 
ALLIANCE INSURANCE CoO. 
of PHILADELPHIA 


1600 Arch Street Philadelphia 
Service Offices located in principal 
cities. Complete nation-wide insur- 
ance facilities for Agents and Brokers. 
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Storage Shortage No 
Insurance Problem 


Jam of Grain at 
Terminal Centers 
Increases Premiums 


Grain storage has become quite a 
problem throughout the middle west for 
both the government and private ship- 
pers. With the movement of the new 
crop into terminal centers only just now 
getting well under way, jamming of 
grain at such points as Chicago, Min- 
neapolis, Kansas City and Omaha is ex- 
pected to grow even worse. d 

The principal effect on insurance is an 
increasing premium volume as stocks in 
storage continue to mount. The fact 
that an elevator is full rather than half 
full of grain has little, if any, effect upon 
the hazard, but does, of course, double 
the liability and thereby add to the pre- 
mium volume. 


Little Change in Hazard 


During the peak movement of grain 
into terminal elevators the hazard in- 
creases slightly because elevators are 
operating continuously in the handling 
of grain. It is therefore difficult to 
“keep house.” Underwriters keep a 
close check on housekeeping and where 
they feel it is necessary they step in and 
interrupt operations long enough to per- 
mit cleaning up. This also serves to 
reduce the dust hazard. ‘ : 

Most grain elevator insurance is writ- 
ten on a reporting form. Storage houses 
report as of a certain day each week 
on the average amount of grain in stor- 
age. At the end of the month the 
average amount of grain in storage is 
computed and reported, the average 
monthly price of wheat at market is fig- 
ured and the exposure arrived at. For- 
merly warehousemen were required to 
report weekly the average storage for 
each day in the week. The new method 
is somewhat simpler for the elevator 
management. 

The grain storage situation has been 
changing in the last few years due to 
the increasing presence in the market 
of the government. The government 
has been holding in storage more and 
more carryover each year of wheat and 
corn in its effort to maintain market 
prices. Underwriters say that there has 
been a decreasing fluctuation in grain 
stocks in storage at terminal warehouse 
points, and during the last year there 
was probably the smallest fluctuation in 
history because of this growing surplus. 
This means, of course, that the amount 
of liability insured is greater and pre- 
mium volume is larger. 

The government, with its vast surplus 
to carry, is faced with the necessity of 
buying storage as cheaply as possible 
and does not ordinarily pay the same 
price as regular shippers for warehouse 
facilities. Where the regular shipper 
pays from 1 to 1% cents per bushel per 
month at terminal points, the govern- 
ment is said to pay around one-half 
cent. 

While the situation is a serious one 
for the government and others with 
wheat moving into market, underwriters 
have little to worry about, since they 
insure the elevator and the wheat in it 
until it is full, and are not concerned 
about lack of additional warehouse fa- 
cilities. 


Discuss New Texas License Law 


SAN ANTONIO, TEX.—The San 
Antonio Insurance Exchange consid- 
ered the advantages of the new license 











WANTED 

Fire Protection Engineer, not over 35, Analytic 
Rating and some Sprinkler Protection experience 
for limited Indiana inspection work and under- 
writing training. Need personalitv and initiative. 
Give salary exnected previous experience. 
Address N-75. The National Underwriter, 175 W. 
Jackson Blvd., Chicago, III. 








law requiring examination for licensing 
of recording agents and solicitors in the 
light of results obtained in other states. 
Secretary F. F. Ludolph cautioned the 
members against expecting too great 
results. 


Mo. Superintendent Suggestions 


JEFFERSON CITY, MO.—Two 
more Missourians have appeared as 
possibilities for the office of insurance 
superintendent. They are J. W. Cal- 
houn, St. Louis, former circuit judge 
who has strong fraternal connections 
and R. E. LaDriere, St. Louis attorney. 





Venell’s Name Misspelled 


In last week’s issue the name of 
Henry J. Venell, who has joined the 
loss department of Rollins, Burdick, 
Hunter, Chicago, was misspelled. 





Firemen’s Shifts on Coast 


The Firemen’s group has transferred 
William Waters from Los Angeles to 
Seattle as claims superintendent. He 
was formerly with Swett & Crawford. 
William Cundall, whom he succeeds in 
Seattle is transferred to Los Angeles 
and assigned to field work. 


Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter. 





Price Control May 
Put Government in 


War Insurance 
NEW YORK—Federal Price Admin- 


istrator Leon Henderson’s reported in- 
terest in hull war risk insurance as a 
factor in freight rates and hence in the 
prices of imports and exports has re- 
sulted in considerable discussion of the 
possibility of the government reinsur- 
ing hull war risk business in the event 
that losses become serious enough to 
warrant substantial boosts in the pres- 
ent level of rates. 

Underwriters are not much pleased 
with the prospect, as the basis that is 
being mentioned is 100 percent reinsur- 
ance, leaving the underwriters only 
whatever their commission might be for 
the expense of handling the policies. 
War risk insurance may fluctuate, all 
the way from quite profitable to ex- 
tremely costly. Consequently the un- 
derwriters, though they might be letting 
go of a desirable slice of business 
should the government take the risk, 
might on the other hand be getting rid 
of a potential headache. 

So far it is only the hull war risk 


rates that have come under discussion. 

Henderson’s interest in insurance 
rates is due to the realization of the 
Office of Price Administration and 
Civilian Supply, which he heads, that 
control of prices of finished products 
must reach clear back to all the factors 
entering into manufacture and distribu- 
tion. 

A secondary consideration is that as 
cooperation with Great Britain becomes 
closer, Washington feels that it is more 
and more essential to the joint war 
effort to have this country’s foreign 
trade on a basis that will mesh with the 
British system. sritain has a strict 
system of civilian price control. 


N. D. Federation Meets Sept 18 


The North Dakota Insurance Federa- 
tion will hold its annual meeting at the 
Dacotah Hotel, Grand Forks, Sept. 18. 
Ordinarily the convention is in June, but 
due to the crowded convention schedule 
this year, the later date was set. 


Henry Pierce has been elected presi- 
dent of the Kalamazoo (Mich.) Asso- 
ciation of Insurance Agents. 

The Ohio insurance department 
licensed the Finnish Mutual Fire of 
Calumet, Mich. Matt L. Johnson of Ash- 
tabula, O., will be state agent. 


has 
































SEEING 





IS RELIEVING 


Nothing pleases an assured any more than to be able to 
see at a glance just how well he is insured. And noth- 
ing gives him this satisfaction any better than The Em- 
ployers’ Group Analysis Plan. This plan digs right in— 
makes accurate findings on his coverages and needs — 
and presents all the data in a handy, visual-index type 
personal portfolio. 


Just read one copy of our monthly magazine “The Pio- 
neer” and you'll get the gist of this plan’s selling effec- 
tiveness. You can have a copy free by writing to The 
Employers’ Group Publicity Dept., 110 Milk St., Boston. 
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Rupprecht Second 
Vice-president of 
Firemen’s Group 


Charles F. Rupprecht has been ap- 
pointed a second vice-president of all 
the fire companies of the Firemen’s 
group. He will be first assistant to Vic¢ 
president Herman Ambos. 

Mr. Rupprecht was special agent. of 





CHARLES F. RUPPRECHT 

the Commercial Union group in Illinois 
and Wisconsin prior to 1928. He was 
then appointed assistant manager of the 
Commercial Union on the Pacific Coast. 
In 1931 he was appointed assistant 


United States manager of that group, 
located in New York. In July, 1938, he 


became assistant vice-president of the 
North America group. He left that 
company several months ago. 

Mr. Rupprecht has a very thorough 


knowledge of fire underwriting condi- 
tions throughout the United States, hav 


ing traveled in the middle west, on the 


Vacitic 
castern 


Coast, and in recent years in the 
territory. 


St. Paul’s Premiums 


Are Up 20% 


One of the few fire companies that 
regularly publishes the semi-annuual fig- 
ures is St. Paul F. & M. Its record, 
now available, indicates that the first 
half year was a handsome one for that 
company in respect of both insurance 
and financial operations. Its net pre- 
miums for the first six months of 1941 
were $8,073,859 or an increase of $1,- 
383,458 as compared with the writings 
for the first six months of 1940. That 
is an increase of roughly 20 percent. The 
premium reserve as at June 30 was $10,- 
an increase of $566,350. Assets 
are $50,134,962, an increase of $2,064,342 
Capital is $10,000,000 and net surplus 
$23,962,765, which is an increase of 


964,267, 


$899,503. 
Results for Mercury 


The affiliated Mercury had premiums 
of $1,332,345 during the first six months, 


an increase of $233,514, Premium re- 
serve was $2,253,551, increase $127,352. 
Assets were $7,317,809, an increase of 


$454,333. Capital is $1,000,000 and net 
surplus $3,360,172, an increase of $206,- 
S74. 

The premium increase of St. Paul is 
probably somewhat larger than the av- 
erage. An increase of perhaps 7 percent 


for regular fire business and an increase 
in total premiums of 15 percent is be- 
lieved to be about the average. 





New Director of St. Paul Group 
Roger B. Shepard of St. Paul has 
been elected a director of the St. Paul F. 
& M. group to succeed the late W. J. 
Dean. Mr. Shepard is a member of the 
board of the Federal Reserve Bank of 
Minneapolis, president of the St. Paul 
Community Chest and formerly presi- 
dent of a large St. Paul wholesale house. 


CHICAGO 





RESIGNS AS SPECIAL AGENT 


Charles E. Johnson, special agent in 


Cook county for Milwaukee Mechanics 
for the past three years, is resigning 
\ug. 1. The post is being eliminated by 
the company. Mr. Johnson was with 


the company two years as a special 
agent in Columbus, O., before going to 
Cook county and prior to that was an 
underwriter in the western department 
in Chicago for five years. 
A. J. COUCH ON EASTERN VISIT 

A. J. Couch of Chicago, resident vice 
president of Standard of New York, 
spent the first few days of this week in 
New York and then went on to Hart- 
ford to confer with officials at the home 
office of Aetna Fire which recently pur- 
chased Standard and Standard Surety & 
Casualty. George Z. Day, president of 
Standard, returned Monday from a trip 
to Kansas City, St. Louis and Chicago. 


START CHICAGO PREMIUM FILINGS 
General increase in Chicago fire pre- 
miums in the 12 months ended June 30 
is shown in the affidavits filed with the 
city comptroller’s office for the purpose 
of imposing the 2 percent premium tax 
for fire department maintenance. Some 
larger companies show 5 to 10 percent 
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advance in writings. A number, how- 
ever, reported decreases. Figures so 
far filed, compared with the correspond- 
ing 1940 and 1939 totals, are: 





Company 1941 1940 
Alliance Assur.$ ) Paaily Cath 
Amer. & For... 27,276 21,136 
Amer. Drug.... 41,183 39,321 
Amer. Mut. 7,315 5,352 
Assoc. F. & M.. 76 64 
Badger M. ..... 43,010 35,453 
Blackstone M... 9,419 8,703 
Rhode Island M. 12,193 8,920 
gr. & For. Mar. 2,222 853 
Cot. & W. Mf. M. 2,699 2,647 
Charter Oak ... 14,81 3,066 
Birmingham, Pa. 75,1 59,657 
Enterprise M... 7,3 5,352 
MEECOISIOP ..ccce 3,6 23 
Farmers, Pa 22,13 16 
| ree 20,7% 11 
Industrial M.... 1,3: 24 2,016 
Natl. Un., Pa... 88,8 20 
Nat. Jewel. M.. 1,8 23 
MOWER, ccccces 49,6 567 
Northw. Nat.... 318,3 32 
he Ree i ire 
Mark, Men's M.. 6,3 55 
Co ree 114,7: 72 
Mchts., Col. 5,8 16 
Per eer 1,1 48 
Mech. Mut. .. 7,3 352 
Millers M., Pa 3,6 6,004 
Beirs. MUat....0% 12,1 ,920 
Law, Un. & R 65,1 68,456 
Lond. & Lanc... 119,2 124,947 
Lond. & Prov... 14,5 35,946 
20 &L. & G.... 162,2 207,698 
Lumb. M., Mass. 11,639 ...... 
Republic, Tex.. 24,706 ...... 
SOONES. écesencs's 205,653 228,628 
Rubber Mf. M.. 2,699 2,647 
Safeguard ..... 33,055 25,644 
an Kerkbeand we 1,582 1,738 
Standard, N. J.. 37,574 36,787 
Seaboard F.& M. 29,841 28,747 
State Mut. ..... 14,632 10,704 
Stand. Mar. .... 23,050 26,668 
Ree a 45,379 50,274 
Travelers Fire.. 157,124 132,109 
NINE 5 ions) s eat 88,392 85,520 
What Cheer M. 3,672 2,431 
West. Mill M., 

eres ee 2,815 4,983 
VIGOR: ccasewe - aor 
Yorkshire ..... 46,837 73,942 








NEW CRITCHELL-MILLER PARTNERS 


Frederic D. Pellett and Lyman M. 
Drake, Jr., have been made partners in 
the Critchell-Miller Insurance Agency, 
one of the most prominent Chicago 
class 1 offices. Carl B. Rogers and 
Joseph Folkers now also have an inter- 
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est in the business. All the new mem- 
bers have been associated with the 
agency for many years. 

Lyman M. Drake, Sr., and Clarence 
S. Pellett are the senior partners in the 
agency, which for many years was 
known as Critchell, Miller, Whitney & 
Barbour. 

RUFF NOW OPERATES ALONE 

Arthur W. Ruff, who formerly oper- 
ated as Ruff & Connors, with offices in 
the Palmolive building, 919 North 
Michigan avenue, Chicago, will conduct 
the brokerage office under his own 
name in future, the partnership arrange- 
ment having been dissolved last month. 
Mr. Ruff will continue to represent the 
Emmeco insurance companies and will 
retain the offices he has been occupying. 


NEW YORK 


VOLUNTEER FOR DEFENSE 











Insurance Post 1081, American Le- 
gion, New York City, has called for vol- 
unteers from its members to act in any 
defense emergency which may arise, in 
response to an appeal from the fire com- 
missioner. The volunteers will comprise 
a unit attached to a fire company in the 
insurance district. A quick response is 
expected, because such activity is natur- 
ally of interest to insurance men. 





AGENCY COLLECTIONS EASIER 


If the fire companies are not receiv- 
ing the increase in general business an- 
ticipated from the millions spent di- 
rectly and indirectly because of the 
national defense program, at least they 
are finding it easier to collect agency 
balances now, and for that they are duly 
thankful. 

There has been a heavy increase in 
the volume of insurance written, but 
in iarge part it has been on properties 
engaged in war manufacturing indus- 
tries and the coverage is handled 
through the Factory Insurance Associa- 
tion, rather than by individual compa- 
nies. Few of them would be able to 
take care of these lines. 





CALLED TO SERVICE 


Lieut. A. H. Dutton, son of Lieut. 
Col. and Mrs. George L. Dutton, gradu- 
ated with a class of 145 cadets from the 
advanced flying school of the army air 
corps at Stockton, Cal. His father was, 
until called to army service several 
months ago, Oregon field man of Con- 
necticut Fire. 


Thomas. Decker, special agent of 
Home in San Francisco, has been called 
into army service as a reserve officer of 
artillery. He has reported to Fort Ord, 
where his brother R. W. Decker, also a 
special agent of Home, has been in serv- 
ice several weeks. Both are sons of Ray 
Decker, Pacific Coast manager of the 
Royal-Liverpool groups and _ former 
coast manager of the Home. 

R. H. Griffith, Jr., special agent of 
Glens Falls in southern California, son 
of R. H. Griffith, Pacific Coast vice- 
president of the Glens Falls group, has 
been called to service in the army air 
corps and will be stationed at Hamilton 
Field in northern California. 

Robert W. Van Beynum, who was on 
the editorial staff of Tue NATIONAL 
UNDERWRITER in New York, has been 
assigned to the headquarters squadron 








of the 1st interceptor command, air 
corps, at Mitchell Field, L. I. He had 
been in New York since April and 


previously in the editorial department 
in Chicago. He is a son of C. W. Van 
Beynum, Hartford. advertising and 
publicity manager Travelers, who also 
served with THe NATIONAL UNDER- 
WRITER. 

Capt. John H. Chiles of Chiles, Mc- 
Callum & Nagle agency, Austin, Tex., 
has been called to report to the construc- 
tion quartermaster of the eighth corps 
at Fort Sam Houston, Tex. 


DuPage County Agents 
Hold Golfing Outing 


The annual golf outing and dinner of 
the DuPage County (Ill.) Association of 
Insurance Agents was held at Ruth 
Lake Country Club, near Hinsdale, II1., 
this week. The Chicago contingent of 
the Blue Goose had elected to hold its 
annual golf tournament there at the same 
time. Charles W. Ade, Chicago general 
agent, and W. B. Knox, special agent 
Loyalty group, carded the lowest net 
scores to qualify them to represent Chi- 
cago in the playoff with the winners in 
the Peoria and _  Springfield-Decatur 
puddles, which will take place at Cham- 
pain, Ill., some time this fall. The win- 
ner of this match will determine the 
grand Illinois Blue Goose champion. 

The usual golfers’ alibis were justified 
because 17 of the 18 greens were in 
process of reconstruction or under re- 
pair. The golf prizes were issued to 
winners following dinner. George Cas- 
sell, special agent Caledonian, won the 
Blue Goose first low gross and Mr. Ade 
the Blue Goose low net. 

Prizes awarded by the DuPage 
County association were won by L. C. 
Thoelecke, manager Chicago metropol- 
itan department Norwich Union, for 
first low gross; Byron Sommers, man- 
ager Chicago office Ohio Casualty, sec- 


ond low gross, and F. R. Nerger, guest, 
third low gross. Prize awarded on the 
Peoria handicap system went to Merle 
A. Read, Joliet local agent, for first low 
net; J. I. Johnson, superintendent bond 
department Aetna, second low net, and 
Harold W. Brown, manager agency de- 
partment Maryland Casualty, third low 
net. 

Blind bogey prizes were won by C. 
W. Schwendener, Ralph Hoffie and K. 
R. Gallagher. High gross went to 
Charles C. Rauschenbach, assistant man- 
ager Ocean Accident, and high net to 
Otis R. Cushing, Hinsdale local agent, 
vice-president DuPage County associa- 
tion. Fredrick O'Brien of the O’Brien 
Insurance Agency won the attendance 
prize. In addition there were 21 $1 
cash door prizes issued. 

G. C. Mochel of Downers Grove, as- 
sociation president, and Harold G. 
Schoen of Elmhurst, secretary, were in 
charge of arrangements and reported 
one of the largest turnouts for this an- 
nual event. 


The Insurance Women of St. Peters- 
burg, Fla., is a new organization with 
these officers: President, Sara B. Ho- 
warth, Bourne & Wade: vice-president, 


Corinne Campbell, Lawton Swan 
agency; secretary, Frances Gunn, L. D. 
Goheen agency; treasurer, Margaret 


Seekins, Foley-Carter Co. 


Washington Toll Bridge 
Case to Court Sept. 8 


Suit of the Washington Toll Bridge 
Authority to collect a total loss from 
the 23 companies that insured the Ta- 
coma Narrows Bridge will be tried 
Sept. 8 in superior court at Tacoma. 
Judge E. D. Hodge Saturday overruled 
a demurrer of the insurance companies, 
which contended there was no basis for 
the trial, since they were prepared to 
submit the dispute to appraisal in ac- 
cordance with terms of the policy. 

The state contends the bridge is a 
total loss and there is no need for ap- 
praisal. The case will be tried before 


Judge Hodge and the state has requested 


a jury trial. No ruling has been made 


on that point. 





John J. Schiff, Cincinnati agent, will 
be married July 26 to Mary Reid, daugh- 
ter of State Agent Earl A. Reid of the 
Manhattan Fire & Marine at the Com- 
munity Church in Columbus, O. Mr. 
Schiff has just received a commission as 
ensign in the navy and is awaiting ex- 
pansion of the navy supply department 
for assignment. He was graduated from 
Ohio University a few years ago and 
shortly thereafter established his agency 
at Cincinnati. 
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EDITORIAL 


COMMENT 





R. M. Bissell's Chapter Completed 


M. Bissell of the Hart- 
“Finis” to 


PRESIDENT R. 
ford Fire wrote the other day 
his life’s chapter, a work of eminent pro- 
portions which in finished form re- 
flects great credit on this master hand. 

Mr. 
in manner, 
father. It was 
far back. 


its 
Bissell was austere and reserved 


like his 
inheritance 


very much revered 


an running 
of his mien he was 
considered exclusive, aristocratic, or, to 
employ a street term, “high hat.” On 
casual acquaintance or meeting 
one might be justified in such a conclu- 
To those who knew Mr. Bissell 


had a benign and sympathetic 


Because 


chance 


sion. 
well he 
nature. 

Even a close friend would not by any 
seek to convey 
intimacy. 


manifestation 
sentiment of good will or 
There are men to whom a hand on the 
shoulder or a pat on the back means atf- 
fection. You would not have felt free 
to do so with Mr. Bissell. He was not 
“good fellow.” 

sissell’s friends him 
His words carried weight. He 
His counsel 
some- 


physical 


the typical 

Mr. 
highly. 
was sincere and forthright. 
brought conviction. There 
thing of the majestic in his carriage and 


regarded 


was 


mental processes. 


Mr. Bissell had a well rounded career. 
He knew his business thoroughly. His 
conclusions were based on logical pre- 
mises. His long and rich underwriting 
and administrative experience made him 
an excellent counsellor. In conferences 
he was listened to with close attention 
because he spoke with authority and un- 
derstanding. 

Mr. Bissell believed in conducting in- 
surance companies in an orderly way. 
Ife recognized rules, experience and log- 
ical processes. He was a builder but not 
of a plunging type. 

Mr. Bissell’s pledge was sacred. His 
word needed no bond as a guarantee, In 
work he displayed those 
salient qualities of leadership. ; 

It was a long road from an obscure 
desk in the Chicago local agency of 
Moore & Janes to the chief executive's 
chair in one of our greatest company 
groups but all along the way R. M. Bis- 
sell adhered to a program that he con- 
sidered based on wisdom and sound 
judgment. He closes his career of con- 
structive building and service, one that 
can well be emulated by those who 
carry on the work that he handled so 
successfully. 


organization 


Why the Local Insurance Man? 


Way the local insurance man? Have 
you ever stopped to consider that al- 
most all our material 
things and services have to do with the 
needs of the hour? We buy them to 
use at once or in the immediate future. 
Yhey become at once valuable. If we 
deal with a forthright and honest con- 
and. the object is not as repre- 
is defective or not right, we re- 
We are on the spot to inspect 


purchases of 


cern, 
sented, 
turn it. 
it. 

Not so with insurance. 
the very few purchases we make that 
does not inure to our benefit until trou- 


It is one of 


ble ensues. So long as there is no ac- 
cident or loss one insurance policy is as 
good as another. It desk 
pigeon hole or safety-box in a dormant 

Let happen, and it 
blossoms its worth 


lies in a 


something 
life 


State. 
then into and 
then is apparent. 

Other purchases are made in a nor- 
mal state of mind for normal times. In- 
surance is bought to come into play in 


untoward incident happens. 


case some 
It may never materialize. The insur- 
ance man’s chief service after the insur- 


is constructed is dealing 


ance program 
with the assured when trouble occurs. 
He is in a sense the family insurance 


doctor whose experience, knowledge 
and human understanding make him a 
most useful individual. He must know 
just what to do, what counsel to give 
and how to look after the interests of 
his client. The policyholder is in a 
perturbed state of mind unless the loss 
is a minor one. He needs the helping 
hand at once. In his perplexed state 
he seeks assistance and needs to be as- 
sured that his claim will receive close 
attention and he should not feel appre- 
hensive about the outcome. The as- 
sured has a friend at court, a resident 
of the community whose _ reputation 
on insurance service of a fine 
brand, character of the indemnity and 
his ability to handle all problems with 
intelligence. He is the liaison officer 
between the company and assured. He 
is acquainted with both. If he be a suc- 
cessful and forthright agent, his com- 
pany respects him and his judgment, 
and will strain a point, if necessary, for 
He is at hand to get the most 
satisfactory company adjustment serv- 
ice. In these loss cases, the eyes of the 
community are upon him. 
We have direct writing 
whose wares are sold by salaried rep- 
resentatives who for the most part have 


rests 


him. 


companies, 


no interest in the community. They 
get an order and off they go. Or still 
unfortunately, the policyholder 
have dealt with the company by 


more 
may 
mail. 

Many lines of insurance are compli- 
cated and require constant attention 
especially in these days of fast chang- 
ing panorama, revised rules, forms and 
regulations. The alert local agent is on 
hand in the assured’s own town to see 
to it that he receives. immediate atten- 
tion and gets the advantage of any new 
procedure. The direct writing company 
may be hundreds of miles away. The 
fleeting non-resident salaried solicitor 
took the order and his work is done. 

May we add at this juncture that 
non-resident agents or brokers who se- 
cure countersignature service should 
emphasize the value of their local con- 
nection. The resident countersigning 
agent should be sufficiently compen- 
sated so that he will render needed 
service. 

Some kinds of insurance require but 
little attention unless there is a claim 
but the resident local agent is close at 


hand, day and night, to meet any con- 
tingency. 

It is when trouble comes that the 
resident insurance man is particularly 
needed. He is the one who has studied 
his client’s needs. He has recommended 
the program for him. He has written 
his policies in companies which he con- 
siders responsible. He has _ studied 
his policyholders’ situation not on a 
brief trip but from a day to day ob- 
servation. The direct writer’s policy is 
good enough so long as no service is 
needed but its weakness is shown when 
a resident agent, a friend, is needed. 
He has saved something in his cost by 
dealing with the peregrinating solicitor 
but at the very time he needs attention 
the distant man is not at hand. It is 
then he realizes that the extra cost is 
well worth while. Any insurance is 
satisfactory so long as the policy is 
sleeping. A cheap variety is just as 
good as the best. 

However, let the policy leap into life. 
Then its worth and that of the local 
salesman reveals itself. A policyholder 
in need wants a local man indeed. 








PERSONAL SIDE OF THE BUSINESS 





Ralph Tanger of Chicago, western 
marine manager for Security of New 
Haven, sailed on the Q boat, Gloriant, 
from Racine, Wis., in the Chicago to 
Mackinac race leaving last Saturday. 

Stuart Ragland, general agent of 
Travelers in Richmond, Va., has com- 
pleted 30 years with that company. A 
member of the firm of Tabb, Brocken- 
brough & Ragland, he first obtained a 
contract to sell life, accident and group 
for the Travelers at Nashville in 1911, 
though actually his initial connection 
with the business began Dec. 8, 1907, 
when he was hired as an office boy by 
Blair & Tabb in Richmond, predecessors 
of his own present-day firm. Mr. Rag- 
land has been president of the Virginia 
Association of Insurance Agents and the 
Richmond Insurance Exchange, is now 
on his second term as Virginia national 
councillor in the National Association of 
Insurance Agents and represents his 
state in the Southern Agents Confer- 
ence. 

B. M. Engbretson, Beloit, Wis., local 
agent and state assemblyman for two 
terms, has announced his candidacy for 
Congress to succeed the late Stephen 
3olles of Janesville. He has served on 
the insurance and banking committees 
in the Wisconsin legislature, and has 
been effective in matters relating to in- 
surance legislation. 

Jay W. Stevens, San Francisco, chief 
of the fire prevention bureau of the Na- 
tional Board, has just become a grand- 
father for the fourth time, with the ar- 
rival of Caroline Jean Stevens, whose 
father is J. W. Stevens, Jr., special 
agent of Royal in southern California. 
Mr. Stevens, Jr., was already the father 
of J. W. Stevens, ITI. 

James T. Healy, Houghton, Mich., 
has been appointed by Governor Van 


Wagoner to the board of control of 
Michigan College of Mining & Tech- 
nology in Houghton. He is special 
agent of the Springfield group in north- 
ern Michigan and also operates a local 
agency in Houghton. 

Business associates of C. D. Bogert, 
vice-president and secretary of National 
Fire & Marine of New Jersey, in rec- 
ognition of his 35 years with the com- 
pany, tendered him a luncheon and pre- 
sented him a set of matched golf clubs. 
National F. & M. is now in its 76th 
year and Mr. Bogert’s connection with 
it covers almost half of the period. 

During his recent trip to Honolulu, 
John R. Cooney, president of the Fire- 
men’s of Newark, saw the conclusion of 
a demonstration of navy flying effici- 
ency, when 22 navy planes arrived there 
from San Francisco, reaching Pearl 
Harbor at intervals of about five sec- 
onds. They flew 2,200 miles in 14 hours 
in formation. 

James V. Montgomery, son of C. J. 
Montgomery, local agent of Rock Is- 
land, Ill., was married to Miss Eleanor 
Gruenau of Davenport, Ia. James 
Montgomery is a radio announcer in 
Springfield. 

H. Edward Sayre, president of New- 
house & Sayre, New York, was a visitor 
at the Chicago office last week, and J. J. 
Griffin, manager of the Philadelphia 
branch, was conferring in Chicago this 
week. 

J. W. Rickert, president Monroe 
County Farmers Mutual and Monroe 
County District Mutual Windstorm of 
Waterloo, IIl., celebrated his 101st birth- 
day this month. Mr. Rickert still goes 
to work regularly every day. He is a 
lawyer and while he has given up trial 
work, he still is quite active. 
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DEATHS 


Iowa Agency Celebrates 85th Year 





James J. Murray, 89, former head of 
the J. J. Murray Insurance Agency, Du- 
buque, Ia., which recently was changed 
to Murray & Son, died at his home fol- 
lowing a brief illness. 

Woodbury Sanborn, 72, veteran head 
of the Sanborn Insurance Agency, died 
at Sioux City, Ia., after a brief illness. 

E. W. Webster, 45, local agent of Pe- 
terboro, N. H., and vice-president of the 
New Hampshire Association of Insur- 
ance agents, committed suicide by car- 
bon monoxide poisoning. Soon after 
graduating from the University of New 
Hampshire he entered the agency of E. 
W. Jones. He became owner of the 
agency in 1934. He had been most ac- 
tive in the agents’ association, serving 
as secretary-treasurer, and editor of 
“Granite State Chips.” 

W. C. Lowndes, founder and presi- 
dent of Lowndes & Lowndes, Balti- 
more, died after an illness of four years. 

A. H. Dinning, head of A. H. Dinning 
Company, independent adjusters in De- 
troit, died after a long illness. Born in 
Quebec in 1872, Mr. Dinning spent 
many years in the insurance business be- 
fore establishing the company at Detroit 
in 1914. One of the first independent ad- 
justing organizations in the middle west, 
Mr, Dinning was active in fire and auto 
associations. The firm will continue 
under the same name with F. M. 
Clements as manager. 

George W. Morse, 62, local agent of 
Boonton, N. J., died from a heart attack 
at his summer home in Capital Island, 
Me. 

B. E. Emory, 67, local agent at East 
Orange, N. J., died at his home. Up to 
six years ago, when he established his 
own agency, he was for 27 years man- 
ager of the claim department of the 
Aetna Life in New York City. 

E. M. VanGuilder, 71, Kansas City 
agent, died there. 

John R. Hancock, 72, pioneer Dallas 
local agent and direct descendant of 
the Hancock of Declaration of Indepen- 
dence fame, died there. He was one of 
the organizers and became secretary- 
treasurer of the Austin Fire, which later 
merged wth other companies to form 
the present Republic of Dallas. 

Frank W. McCurdy, Philadelphia in- 
surance agent, died there. 

Walter Van Orden, 43, Pasadena, and 
Robert McGuire Young, 36, Los Ange- 
les, both associated with the Los Ange- 
les office of Johnson & Higgins were 
instantly killed in an airplane crash in 
Mission Bay, near San Diego. They 
had been to San Diego on business, and 
planned to return by plane but missed 
the regular ship and chartered a private 
plane with a veteran pilot. The pilot 
and a fourth man also were killed. Mr. 
Van Orden specialized in aircraft insur- 
ance. He formerly was manager of the 
Pacific Factory Association. Mr. Young 
had been with Johnson & Higgins since 
Jan. 1, previously having conducted an 
agency. Both were married. 

Alexander Myers, 80, pioneer Seattie 
local agent, died at his home. He 
founded the agency of Alexander Myers 
& Co. in 1923 and was active head of the 
firm until his death. Two sons, Ken- 
neth G. and Harold B., are active in the 
business. 

Mrs. M. L. Ayers, early North Da- 
kota newspaper woman and for 15 years 
associated with her husband in the 
Ayers Insurance Agency, Dickinson, 
N. D., died after an illness of a year. 
Mr. Ayers died last May 7. 

W. J. Gardiner, 38, member of the 
Wichita Association of Insurance Agents 
representing the Stewart Young agency 
and a son-in-law of Mr. Young, died un- 
expectedly at his home. He was thought 
to have recovered fully from an illness 
that had confined him to the hospital 
for a short time in June. 











Five copies of “Problems of the Smaller 
Estate” by Attorney G. B. Rogers cost $1. 
Order from National Underwriter. 





A. C. Root J. C. Root 

CLINTON, IA—The A. C. Root 
agency of Clinton, which boasts of 
never having contested a loss, observed 
its 85th anniversary recently. 

The occasion was a surprise to A. C. 
Root, who has been owner of the 
agency for the last 34 years and has 
had over 42 years experience in the in- 
surance business. Employes, company 
men and friends joined in the occasion 
by sending flowers, gifts, and messages 
extending personal felicitations. 

Employes and guests gathered in the 
afternoon at the Root summer home 





A. C. Root 


Cc. L. Reot 
midway between Clinton and Daven- 
port on the Mississippi river. Dinner 


was served at the Wyanoak Inn, located 
on a high bluff overlooking the river. 

A special feature was the presenta- 
tion of a plaque by R. P. Osier, Iowa 
state agent, commemorating over 61 
years of representation of the Norwich 
Union Fire by the agency. 

A. C. Root and his father have rep- 
resented the Commercial Union and 
North British & Mercantile for over 50 
years. Pictured above are his grand- 
father, uncle and father and Mr. Root. 





Company Wins Case on 
Renewal of Fire Policy 





In Suit vs. Pacific National Fire, the 
Arkansas supreme court reversed the 
lower court and thus the company won. 
The plaintiff testified that several days 
before expiration, the agent, H. C. 
Maxon of Marianna renewed the policy 
on the same terms and amount on house 
and contents. The premium had not 
been paid but Suit declared the policy 
was in effect. The agent kept the pol- 
icy in his file, notifying the assured of 
the fact. Assured had not communi- 
cated with agent as to renewal or pay- 
ment of premium. Previous dealings 
had been on a cash basis so that there 
was no reason for the assured to be- 
lieve credit had been extended. 

Before premium had been paid the 
property burned. The agent informed 
Suit that the policy had been cancelled. 
Assured contended he had intended to 
avail himself of renewal within an al- 
leged grace period. No such period was 
provided in the old policy or renewal. 

The higher court held there was no 
acceptance of the offer to renew and the 
company was entitled to a directed ver- 
dict. 








Sound technical skill p/us prompt and expert judgment 


is always a determining force in the successful operation 


of every company. In our thoroughly trained nation- 


wide organization, we can rely on every man in every 


job for the right decision at the right time . . . a constant 
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M4’ produced the modern automobile, sleek, streamlined and powerful. 
Controlled it contributes comfort, pleasure, profit and speed to modern living. 
Escaped from its driver's control it becomes a ravening monster with gleaming eyes 
and slavered jaws, prowling the nation's highways, maiming, torturing and destroying. 


Laws and traffic regulations, aimed to protect our people from the cars they 
drive, have been passed and faithfully enforced. Safer cars equipped with every 
known safety device have been produced. But the slaughter continues. 


At last all are agreed that the responsibility for safe driving must be pinned on 
the driver and not on the vehicle. As the first step in recognition of that responsibility, 
LOYALTY GROUP agents are equipped to help automobile owners and drivers 
provide intelligent insurance programs. 


Insurance cannot prevent accidents, restore life, or replace severed limbs. But 
it can pay for material damages and assume the burden of medical and hospital 
expenses, loss of earning power, legal fees and damage suits. 


LOYALTY GROUP, with its nation-wide facilities, stands ready to help you 
provide adequate insurance programs for your clients. 


THE MONSTER 
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Political Spoils 
Out of Illinois 
Insurance Buying 


New Situation Under 
Green Is Victory After 
Long Fight by Agents 


The insurance producers of Illinois 
were much gratified to see the an- 
nouncement the other day in behalf of 
Governor Green of Illinois that there is 
to be no insurance spoils during his ad- 
ministration. The new situation in IIli- 
nois is considered of wide significance. 
Agents and companies face the spoils 
system of insurance purchases in many 
other states and recognize that it not 


only cuts deeply into legitimate insur- 
ance business but also that the longer 
it is allowed to exist the more firmly 
entrenched it becomes. 

Last week’s announcement in Illinois 
confirms what had been general obser- 
vation. Ever since Governor Green 
took office insurance men have had their 
ears to the ground to detect whether 
there was to be some favored insurance 
agency or agencies but they had been 
unable to discover that any particular 
agency had a pipeline to the State 
House. 


Long Political Control 


The announcement was particularly 
interesting because under the adminis- 
tration of Governor Horner political 
handling of insurance that was in the 
power of various agencies of the state 
to control was a bitter issue. As a mat- 
ter of fact, the Republican insurance 
committee during the last campaign got 
a lot of its strongest support from bro- 
kers and agents who were aroused be- 
cause of the insurance arrangements 
that had existed under the Horner 
regime. 

The announcement in behalf of Gov- 
ernor Green was made by Gilbert Keeb- 
ler, administrative auditor for the state. 

“I know there has been a lot of talk 
about this person and that person get- 
ting state bonding business,” Mr. Keeb- 
ler was quoted as saying. “For in- 
stance, it is said Phil Collins, Chicago 
class 1 agent and chairman of the IIli- 
nois State Tax Commission, gets a lot 
of it. He doesn’t get any. He wouldn't 
take any because it might embarrass 
the governor if he did. 


Business Is Spread 


“As a matter of fact, the only busi- 
ness paid for directly by the state is for 
the bonding of state employes. For this 
about $7,500 a year is paid out in pre- 
miums on which someone gets a com- 
mission of 20 percent.” Mr. Keebler 
listed some 15 agencies throughout the 
state that participate in this business. 

As to contract bonds in connection 
with state work, the contractors are per- 
fectly free to patronize whatever surety 

(CONTINUED ON PAGE 18) 


N. Y. Plan Provides 
for Commissions 


Producers Given Consid- 
eration Under Proposed 
Auto Assignment Plan 


The proposed voluntary automobile 
assigned risk plan that would go into 
effect in New York Oct. 1, provides for 
payment of commissions to producers. 
A surcharge would be added to the 
premium to provide for commissions 
and field supervision, together with suf- 
ficient allowances for taxes on the 
amount of the surcharge. This would 
consist of a multiplier of 1.10 on long 
haul trucking risks and a multiplier of 
1.15 on all others. 


Details of Arrangement 


No commissions or field supervision 
allowance would be payable on the 
premium for any risk assigned under the 
plan except as may be provided by a 
surcharge approved by the insurance 
superintendent for that specific pur- 
pose. For long haul trucking risks 
there would be paid 5 percent of the 
surcharge premium as commission to a 
licensed producer designated by the as- 
sured and 2% percent of the surcharge 
premium as field supervision allowance 
to the insurer or to its licensed agent. 
For all others there would be paid 10 
percent of the surcharge premium as 
commission to a licensed producer des- 
ignated by the assured and 2% percent 
to the insurer or its agent. 

Commissions and field supervision al- 
lowances would be computed on the 
basis of the total premium charged and 
collected from the applicant. William 
Newell, 60 John street, who has gen- 
eral supervision over all the automo- 
bile assigned risk plans throughout the 
country, would be manager of the New 
York automobile assigned risk plan. 


All Companies Must Sign 


The plan would become effective 
when all insurers writing auto P.L. in 
New York have subscribed to it. It 
would apply to risks that in good faith 
are entitled to insurance and are amen- 
able to the New York motor vehicle 
safety responsibility act and not spe- 
cifically excluded therefrom. 

Non-owners would be eligible for as- 
signment if they are required to have a 
state license. No company would be 
compelled to write a policy for limits 
higher than $5,000/10,000 P.L. and 
$5,000 P.D. unless required by the 
safety responsibility law. A _ higher 
rate Or minimum premium may be 
charged for particularly bad risks sub- 
ject to the approval of the insurance 
superintendent. 

The applicant within 60 days prior 
to the date of his application, must 
have been refused coverage in writing 
by three carriers. If the applicant or 
anyone who will drive the automobile 
has been convicted more than once or 
once each for two or more of 11 
scheduled offenses during a three-year 
period immediately preceding the date 
of application, he would not be eligible. 
Disabilities, illegal registrations, failure 
to pay prior automobile insurance pre- 
miums and recertification of operators 


Upholds Right to 
Assess Subscribers 


Md. Appeals Court So 
Rules in Case of 
Keystone Indemnity 


The Maryland court of appeals has 
ruled that more than 4,000 Maryland 
corporations and individuals are liable 
for assessments totaling approximately 
$611,000 to satisfy claims against sub- 
scribers of the defunct Keystone In- 
demnity Exchange of Pennsylvania. 

The court upheld the ruling of a 
Baltimore city court in a test suit of 
Commissioner Taggart of Pennsylvania 
against Wachter, Hoskins & Russell, 
Inc. This defendant's assessment liabil- 
ity is $791.23. 

The reciprocal was placed in receiver- 
ship May 18, 1933. The Baltimore 
court held that the Pennsylvania com- 
missioner might proceed against Mary- 
land policyholders for collection of as- 
sessments on policies issued April 9, 
1929, to date of receivership, in an 
amount equal to one annual deposit pre- 
mium on each policy issued in that 
period. 


Liquidator Must Act 


The contingent liability of the sub- 
scriber, the Baltimore city court held, 
was an asset of the exchange which 
passed to the statutory liquidator and 
that such liquidator is the proper per- 
son to prosecute the suit. The de- 
fendant had argued that the creditors 
were the ones to bring action rather 
than the liquidator. The court pointed 
out that the creditor would be helpless 
because of lack of evidence necessary to 
establish liability. It held further that 
if such liability was left to creditors to 
enforce, it would make a nullity of the 
statute imposing the liability. 

Municipal Judge Raedy of the Dis- 
trict of Columbia had, previous to the 
Baltimore city court ruling, handed 
down an opinion holding that the pur- 
chaser of a reciprocal policy is liable 
for the debts of the issuing exchange. 
This was in another case by Commis- 
sioner Taggart of Pennsylvania against 
a D. of C. concern with a Keystone 
policy. 

Assets of the exchange amounted to 
$8,000, and the commissioner has al- 
lowed policy claims totaling $291,45: 
The maximum aggregate liability of nel 
icyholders is $2,843,233. 


license of applicants also are conditions 
of eligibility. 

The risks would be assigned to com- 
panies by the manager in proportion to 
their auto P.L. premiums in the state. 
The manager will take into considera- 
tion exclusions under reinsurance agree- 
ments that are filed with him and also 
the facilities of the insurer for servicing 
the risk. Approved deviations are to be 
adjusted to the standard manual basis. 
The manager will use the adjusted pre- 
mium writings and _ distribute risks 
accordingly. 

The cost of conducting the plan will 
be determined periodically and appor- 
tioned to all insurers ratably. 

(CONTINUED ON LAST PAGE) 


Liability Manuals 
Recast by Bureau, 
Many Changes Made 


Now Six Manuals, New 
Coverages Incorporated, 
Drop Teams Section 


NEW YORK—tThe National Bureau 
of Casualty & Surety Underwriters has 
completed the work of breaking the old 
public liability manual into six separate 
rule books. This week it sent out the 
new contractual liability, manufacturers 
and contractors liability and protective 
manuals and discontinued the old man- 
ual of liability insurance. The owners, 
landlords and tenants liability, elevator 


liability and product liability manuals, 
which complete the series, were also 
entirely reprinted. 

Teams liability insurance, which had 
a separate section in the old manual, is 
now included as an owners, landlords 
and tenants coverage and rated in that 
manual. The number of teams classifi- 
cations has been reduced from 22 to 10 
and rates have been reduced about 6 
percent for bodily injury and about 14 
percent for property damage liability. 


New Coverages in Manuals 


Two lines which have been authorized 
for a year or so and written on a more 
or less individual basis are included in 
the new classifications. Grantors pro- 
tective liability, covering against liability 
from defects in premises sold by the 
assured, is placed in the product liability 
manual. There are four classifications, 
with elevators being covered under a 
separate classification and excluded from 
the others. 

Principals protective liability is cov- 
ered in the new owners and contractors 
protective manual. This line is intended 
for newspapers and other businesses 
working through dezlers whose status as 
employes or independent contractors is 
doubtful. There are two sections to this 
coverage, one covering liability to the 
contractors and the other liability for 
accidents caused by them. The manual 
sets up one classification for newspapers, 
with rates on a sliding scale for each 
newsboy, and another classification for 
other risks, with rates to be referred to 
the company. 


Sickness Specifically Covered 


The definition of bodily injury liability 
insurance in all the manuals has been 
changed to include sickness and disease. 
The additional interest rule now permits 
stockholders of a corporation to be in- 
cluded without additional charge on the 
same basis as executive officers and 
directors. 

The landlords protective liability rule, 
permitting a 50 percent discount on cov- 
erage for the owner of property leased 
entirely to one tenant who is responsible 
for its operation, has been changed to 
require a written lease. 

(CONTINUED ON LAST PAGE) 
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Hold N. Y. Conference on 
Limited Accident Policies 


NEW YORK—Officials of companies 
issuing limited accident and health poli- 
cies who attended the conference ar- 
ranged by the New York department, 
aimed at correcting features of these 
contracts which have drawn some criti- 
cism, displayed real interest in cooperat- 
ing with the department's effort. The 
company men offered a number of sug- 
gestions and are working on plans which 
will meet the department’s criticisms 
and those brought out at the recent 
meeting of the National Association of 
Insurance Commissioners. 

The department's primary objectives 
are to give the holders of these limited 
contracts a much greater return for their 
premium dollar and to eliminate mislead- 
ing sales promotion, whether in news- 
paper or radio advertising or in personal 
ie 1 Rha ag While some types of lim- 
ited contracts can show a loss ratio indi- 
cating that the policyholder is getting all 
he is entitled to, many policies produce 
an extremely low loss rate, the balance 
being used up in heavy overhead and dis- 
tribution expense. Frequently there are 
several middlemen between the actual 
insurer and the seller. Charges of mis- 
leading sales promotion or solicitation 
arise mainly from failure to make clear 
the limitations which distinguish these 
contracts from the full-coverage type of 
insurance or from what the prospective 
purchaser might be expected to believe 
he would receive in benefits. 

In addition, the department called to 
the company officials’ attention the nec- 
essity of making certain that none but 
licensed men are allowed to solicit; ar- 
ranging the typography and text of pol- 
ity contracts in such a way as to mini- 
mize misunderstandings on the part of 
policyholders; seeing that the state 
where the application is taken receives 
the premium tax on current and past 
writings and that the policy fee is in- 
cluded with the premium in computing 
these taxes. The sale of policies in con- 
nection with promotional plans for sell- 
ing goods, subscriptions to periodicals, 
and*the like was also brought up. 

Superintendent Pink opened the con- 
ference and presided for the first part of 
the session. 


Maryland Casualty in 
Chicago to New Quarters 


The Chicago office of Marylana Cas- 
ualty made its formal bow in new quar- 
ters on the 16th floor of the Continental- 
Illinois Bank building, 231 South 
LaSalle street, Monday. Over 500, in- 
cluding most of the casualty insurance 
people of Chicago and many from out of 
town, attended the opening throughout 
the day. John P. Keevers, resident vice- 
president, who designed the new offices, 
acted as host. 

Edward J. Bond, Jr., president of the 
company, and William T. Harper, vice- 
president, attended from the home office. 
Among those from out of town were 
Lyle Gift, general agent at Peoria and 
president of the Illinois Association of 
Insurance Agents; Robert McBride, 
babe general agency, LaSalle, Ill.; E. 

. Huhnke, Maryland Casualty manager 
Minneapolis, and Otto Gaedke and 
Albert Miller of the Gaedke-Miller gen- 
eral agency, which has_ represented 
Maryland Casualty 30 years in Mil- 
waukee. 

The new quarters contain 35 percent 
more space than the former location in 
the Insurance Exchange. The new of- 
fices have full indirect lighting, acous- 
tically treated ceilings, attractive rubber 
tiled floors which deaden sound and 
contribute both to comfort and effi- 
ciency. All the private offices have wal- 
nut paneling with new furniture to 
match. The management, underwriting, 
engineering, claim and medical depart- 
ments are located in that order on one 
part of the hall and filing and supply 
divisions are on the other. 

Offices of Rollins, Burdick, Hunter, 
general agents for Maryland Casualty, 
are on the same floor. 
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Term Bonds Recommended 
for Public Officials 


In a pamphlet on “The Advantages 
of Term Bonds for Public Officials,” 
prepared by a committee named by the 
Towner Rating Bureau, the desirability 
of bonding public officials for their fuil 
term of office rather than for annual 
periods is convincingly set forth. 

One advantage of continuity of cov- 
erage over that for an annual period, 
it is pointed out, is that “if the bonds 
were limited as to term to a period less 
than the tenure of office, there would be 
danger that through oversight a bond 
might not be renewed and a loss occur 
after the suretyship had lapsed. There 
also would be the probability that the 
authorities might not be able to deter- 
mine exactly when a loss occurred.” 

An added advantage of the term bond, 
over the annual cover, it is stated, is 
the — in premium, which is mate- 
rial. A study of the pamphlet by agents 
and brokers, for whose use it is espe- 
cially designed, will be decidedly helpful 
in their quest for public official bond 
business. 





Gustafson Is Promoted to 
Assistant Secretary 


Charles A. Gustafson was elected as- 
sistant secretary of American States. 
He has been with the company since 
last October, engaged in developing cas- 


ualty, including workmen’s compensa- 
tion, occupational diseases, general lia- 
bility, burglary and glass insurance. 


Prior to going with American States, 
Mr. Gustafson was with Standard Acci- 
dent for 12 years, six in the home office 
underwriting department and six as of- 
fice manager and underwriter in the In- 
dianapolis branch office. 

The writing of the additional lines will 
be confined to Indiana for the year and 
will be introduced at a series of meet- 
ings. 


James W. Moyles Retires 
SAN FRANCISCO — James W. 


Moyles, veteran coast surety executive, 
assistant manager of Hartford Accident 
in charge of surety since 1915, retires 
July 31. He has been in the business 
in San Francisco since 1903, starting 


Three Meenate ‘el Auto 
Rates in Chicago Region 


Under the revised territorial setup in 
the Chicago suburban districts for auto- 
mobile P. L. and P. D., there are now 
three general levels of rates. Practically 
all of the non-bureau companies have 
revised their territorial classifications to 
correspond to those recently promul- 
gated by the bureau. These companies 
continue to charge their old class 3 for 
class 3 territory and class 7 rates for 
class 7 territory. What was formerly 
territory 1 outside of Chicago becomes 
territory 3 with its lower rates and much 
of what was territory 3 becomes terri- 
tory 7. 

There are in the first place the bureau 
rates, then there are the rates of Conti- 
nental Casualty and American Automo- 
bile. Those two companies recently put 
into effect about a 7 percent rate in- 
crease in the Chicago and Chicago sub- 


urban territory. Then below that is 
the rate scale of practically all of the 
other non-bureau companies. By and 


large that scale is about 15 or 16 percent 
below the bureau rates, deducting the 
safe driver reward. 

The bureau companies made the ter- 
ritorial change effective June 27, retro- 
active to May 1. Some of the non- 
bureau companies made the filing retro- 
active but are not advertising the fact 
particularly, while others did not intro- 
duce the retroactive feature at all. 





Would Finger-Print N. J. Motorists 


NEWARK—FEssex county police have 
requested Assemblyman Edgar William- 
son, Jr., who is also assistant manager 
of real estate of Firemen’s, to introduce 
a measure in the New Jersey legislature 
which would authorize finger-printing of 
driver license applicants. Insurance ex- 
ecutives favor such a law. The state 
motor vehicle department, however, 
says the plan would greatlv enlarge the 
personnel of the department at a huge 
expense to the taxpayer. 








with U. S. & G. when surety was 
small in volume. Later he was with 
National Surety and Fidelity & Deposit. 
He served for years as secretary of the 
Surety Association and one term as 
president. 


Consider Revisions 
in N. Y. Financial 
Responsibility Law 


Removal of the reporting requirement 
where property damage does not ex- 
ceed $25 and elimination of the prohi- 
bition against registering a sold or re- 
possessed car involved in an unsatisfied 
judgment got most of the attention at 
the Alexandria Bay meeting which the 
New York legislature’s insurance law 


revision committee held to determine 
what changes should be made in the 
Page-Anderson financial responsibility 


law, which goes into effect Jan. 
Motor Vehicle Commissioner Mealey 
spoke in favor of both these changes 
and urged a number of others which 
would clarify the law’s intent. Mr. 
Mealey said the reporting requirement 
for accidents under $25 would involve 
needless administration work and ex- 
pense, since the law requires filing proof 


of financial responsibility only where 
property damage exceeds $25, unless 
bodily injury is involved, in which case 


a report must be made even if there is 
no property damage. 


Provision Held Impractical 


Mr. Mealey also said it would be im- 
possible to enforce the ban on reregis- 
tration of cars which had been involved 
in accidents covered by the law and 
against whose owners there were un- 
satisfied judgments. A memorandum 
was presented on behalf of Commer- 
cial Investment Trust, one of the 
largest automobile finance companies, 
which pointed out the hardship that 
this provision would impose on bona 
fide lien owners of cars. He suggested 
that owners acquiring cars through re- 
possession be exempted from the prohi- 
bition. 

The reregistration ban was formerly 
in the New Hampshire financial re- 
sponsibility law but when the law on 
which the Page-Anderson bill is mod- 
eled was passed in 1937, this was 
omitted because of the hardship and 
complications it had involved. How- 
ever, some sponsors of the New York 
law were very insistent on its inclusion, 
holding that its omission would nullify 
the law’s effect for many motorists who 
had only a small equity in their cars 
and would not be unduly concerned, 
probably refusing to insure unless the 
finance company required it. From an 
insurance point of view the question is 
not particularly important and probably 
most of the companies would just as 
soon see it eliminated from the law. It 
was not included in the original model 
bill sponsored by the companies. 

Neither would there be much objec- 
tion on the companies’ part to eliminat- 
ing the reporting requirement for ac- 
cidents involving property damage only 
and in an amount under $25. However, 
a suggestion made bv Deputy Superin- 
tendent Thomezs Cullen of the depart- 
ment would, it is feared, pull a good 
many of the law’s teeth. This proposal 
was that where an accident involved 
only propertv damage the law would 
require no filing of proof of financial 
responsibility until a judgment had been 
returned but that reporting would be 
required regardless of the amount of 
property damage. 

Assemblyman Russell Wright, chair- 
man of the law revision committee and 
of the assembly insurance committee, 
presided. Another meeting will be held, 
probably at Bolton Landing, about the 
middle of August. 


N. J. Bar for Compulsory Cover 
The Union County (N. J.) Bar Asso- 


ciation, which estimates that only 25 
percent of the automobiles in New Jer- 
sey carry liability insurance and says a 
large percentage of the states highways 
accidents come from the “jalopies,” de- 


clares that a “compulsory liability insur- 
ance act would abolish these irresponsi- 
ble motorists and give the public at large 
considerable protection. 
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Johnston & Harder 
Gets Decision 


Verdict Against Mass. 
Bonding in Pittsburgh 
Agency Cancellation Case 


The three-judge court of common 
pleas of Allegheny county in Pitts- 
burgh has rendered a judgment of $35,- 
000 against Massachusetts Bonding and 
in favor of the Johnston & Harder 
agency of Pittsburgh. This is a case 
that has been followed closely by insur- 
ance people for the past several years. 
The case had gone to the Pennsylvania 
supreme court and was remanded to the 
court of common pleas. An appeal has 
been filed. 

The suit was originally tried on the 
theory that the burden was upon John- 
son & Harder to prove fraud, con- 
spiracy and designed intent to seize its 
business. The supreme court held, 
however, that the agreement between 
Johnston & Harder and Massachusetts 

3onding was such that proof of fraud 
and conspiracy was not the burden of 
the agency, that its burden was only 
to show there was a breach of contract 
on the part of Massachusetts Bond- 
ing. Johnston & Harder had rep- 
resented Massachusetts Bonding as gen- 
eral agents for 19 years. The contract 
provided for 30 days cancellation notice 
by either party. There was a provision 
that the contract might be immediately 
terminated by the company for violation 
of or failure to comply with any of the 
conditions contained in the contract by 
the general agent. Massachusetts Bond- 
ing canceled the Johnston & Harder 
contract on Feb. 3, 1936, on the ground 
that the general agency had violated its 
obligations, principally through failure 
to pay its balances of October, 1935, on 
the date provided in the contract. 


Security for Indebtedness 


As security for an indebtedness to the 
company, most of the stock of the 
agency, which was owned principally by 
P. H. Johnston and D. L. Swank, was 
pledged to Massachusetts Bonding. 

There was an operating contract be- 
tween Johnston & Harder and a man- 
agement company known as the Affi- 
liated Agencies, Inc., and differences 
existed in connection with the operation 
of that contract. 

Upon terminating its Johnston & 
Harder connection, Massachusetts Bond- 
ing opened a branch in Pittsburgh and 
employed Mr. Johnston as a_ broker, 
furnishing him with facilities for es- 
tablishing contacts with policyholders. 
Affiliated Agencies and Hoover & 
Diggs, another party to the manage- 
ment contract, therefore, had to carry 
expenses in the way of leasing and 
equipping quarters. 


Agents Body Interested 


The Pittsburgh Association of Insur- 
ance Agents brought a complaint be- 
fore the executive committee of the 
National Association of Insurance 
Agents, which after investigation stated 
that it was “unable officially to censure 
Massachusetts Bonding, but does ex- 
press its regret that any insurance com- 
pany should permit its relationship with 
its agents to become so involved and 
so unsatisfactory as to produce an in- 
stant separation that works harm to 
those having financial arrangements 
with such an agent.” 

The court of common pleas in its lat- 
est decision held that the cancellation 
of the contract was in breach of the 
contract although there was no actual 
or legal fraud or design or scheme on 
the part of Massachusetts Bonding to 
defraud Johnston & Harder. The “l- 
legal” cancellation of the contract, ac- 
cording to the court, took away from 
and caused damage to Johnston & 
Harder of valuable tangible and intang- 
ible assets salable in the investment 
market at the time of the termination. 


Thirty-Year Man 








w. T. 


HARPER 


W. T. Harper, vice-president and 
agency director of Maryland Casualty, 
has just observed his 30th anniversary 
with the company. 

He was presented a French mantel 
clock by resident managers and resi- 
dent vice-presidents of the Maryland’s 


branch offices. His associates in the 
agency division gave him a_ wrist 
watch. 


Mr. Harper started with the Mary- 
land as a clerk in the fidelity depart- 
ment. He became an underwriter, then 
assistant supervisor of the public offi- 
cial and depository department and in 
1917 he was made manager of that de- 
partment. He became agency director 
in 1934 and vice-president in 1935. 








May Drop Exclusion 
in Auto P. L. Form 


NEW YORK.—With release of the 
revised standard automobile liability pol- 
icy further delayed, it is reported here 
that Oil Administrator Ickes has asked 
the companies to remove entirely the ex- 
clusion of coverage in the event the in- 
sured automobile is used to carry pas- 
sengers for a charge. It is considered 
likely that this will be done. 

The request is apparently based upon 
the loudly advertised gasoline shortage 
in the east, due to a shortage of oil tank- 
ers. The argument is that employes 
should be encouraged to drive to work 
in groups, to save gasoline, and this 
should be facilitated by removing any 
possible trouble with their insurance, no 
matter what sort of financial arrange- 
ment is made, 

There have been conflicting court de- 
cisions on the policy exclusion, mostly 
under the old form, which referred to 
“passengers for a consideration.” Pres- 
ent manual rules call for a 10 percent 
additional premium to cover the hazard 
of transportation of fellow-employes, or 
employes of other firms, and the policy 
must be specifically endorsed. 


Two Bills Signed by Ill. Governor 


One of the bills signed by Governor 
Green in Illinois makes it unlawful for 
the owner or possessor of a motor ve- 
hicle to knowingly replace broken glass 
in his car unless it is an approved type 
of safety glass. 

The governor also signed the amend- 
ment to the workmen’s compensation act 
which provides a 10 percent increase in 
benefits on death from _ occupational 
disease or accident after July 1 


Extra for Fidelity & Deposit 


Fidelity & Deposit has declared an 
extra quarterly dividend of $1 a share 
in addition to its regular quarterly divi- 
dend of that amount, payable July 31. 





Garment Workers 
Plan Group Cover 


Employers and union (CIO) garment 
workers throughout the country are con- 
considering the adoption of a group life, 
accident and health insurance plan simi- 
lar to that which has been in effect since 
last July among Chicago union garment 
workers, Requests for such a plan have 


been received by the Amalgamated 
Clothing Workers of America (CIO) 
from Rochester, N. Y., Philadelphia, 


Baltimore, Milwaukee and other cities. 
It is said there are about 250,000 work- 
ers in the country who would become 
eligible to secure the insurance. Intro- 
duction of the plan in Chicago and else- 
where depends upon negotiations being 
undertaken with employers, who in most 
instances probably will be asked to bear 
one-half the premium cost, and also upon 
the securing of state licenses by Amalga 


mated Life & Health of Chicago. This 
stock company, formed a year ago by 
the workers to underwrite the Chicago 


plan, succeeded the old pension and un- 
employment insurance fund of Chicago 
garment workers which was started in 
1923 and was automatically terminated 
when social security went into effect. 
The company would be the vehicle for 
the national plan. 


Benefits That Are Proposed 


The benefits provided in Chicago and 
contemplated elsewhere are $500 life in- 
surance in the yearly renewable term 
form, with the privilege of conversion to 
ordinary life on the American Experi- 
ence 3% percent basis, with full nonfor- 
feiture values; $10 weekly benefit for ac- 
cident from the first day for 15 weeks, 
and 10 weekly sickness benefit for 15 
weeks, with first week elimination. It 
also is hoped to incorporate hospitaliza- 
tion, but this will depend upon the abil- 
ity of Amalgamated L. & H. to build up 
its funds. The old unemployment fund 
plan called for payment of 1% percent 
of the workers’ wages by employers and 
workers, or 3 percent in all. Rating of 
the proposed insurance would be on a 
sound accepted basis, and on experience 
of various groups. It was said that one 
national group would not be written. 

The June 30 figures, according to M. 
B. Kerman, secretary, who is president 
of Amalgamated Trust & Savings bank, 
Chicago, institution owned by the work- 
ers, shows assets $420,000, consisting of 
$70,000 cash and $350,000 U. S. govern- 
ment bonds. Capital and surplus each 
are $200,000. 


Has Large Potential Backing 


However, the company has poten- 
tially large finances, since the workers’ 
old fund, amounting to about $6,000,000, 
which now is administered under a trus- 
teeship, might be employed, it was said 
this week, to invest in the insurance 
company to make possible giving the de- 
— benefits. Stock of Amalgamated 
L. & H. is owned by the trustees of the 
fund. Samuel Levin, manager of the Chi- 
cago joint board of CIO garment work- 


ers, is president of Amalgamated 
L. & H. ; 
James J. Shoaff, examiner of the II- 


linois insurance department from 1933 
until last March, is manager of the in- 
surance company, and is its only official 
who receives a salary. 





“Drive-Yourself” Bill Vetoed 
BOSTON—The bill enacted by the 


Massachusetts legislature which would 
require “drive-yourself” automobile com- 
panies to provide property damage in- 
surance has been been vetoed by Gov- 
ernor Saltonstall on the ground that it 
was “a form of special legislation on a 
subject matter of general policy.” 





Minn. Safety Meeting Aug. 8 

W. H. Cameron, Chicago, managing 
director National Safety Council, and 
Harry A. Guilbert, also of Chicago, will 
speak at the summer meeting of the 
Minnesota Safety Council at Duluth 
Aug. 8. Safety aspects of the defense 
program will be discussed. 


Bankers lnidimaity Lendl 
Chief Was Widely Known 

















GUILFOIL 


PAUL H. 


Paul H. Guilfoil, vice-president and 
general counsel of Bankers Indemnity, 
who died last week, was widely known 
among casualty men and was regarded 
as an especial authority in the field of 
workmen’s compensation. 


Travelers Proves 
Field Undeveloped 


Proof of the large undeveloped miar- 
ket for fidelity insurance has been fur- 
nished by Travelers in its first year in 
the bonding business. A full 61 percent 
of the commercial blanket bonds writ- 
ten in the past year were sold to insured 
who had not previously been shown the 
need for dishonesty insurance. 

“We have been told so often that 90 
percent of the field is unsold,’ com- 
mented Minturn T. Wright, Jr., chief 
fidelity underwriter, “that we are apt to 
put our tongue in our cheek at this seem- 
ingly wild guess. But a survey of the 
business we have done bears out our 
contention that there are many concerns 
which do not carry fidelity insurance and 
that these concerns can be sold.” 


Plan Okla. Casualty School 


OKLAHOMA CITY.—Preparations 
are being made for the casualty and 
surety school to be sponsored by the 
Oklahoma Insurance Stock Insurance 
council at the Skirvin hotel, Oklahoma 
City, Nov. 17-21. Classes will be con- 
ducted on similar lines to those used 
for the recent fire insurance school. 

Addison Sessions is dean of the 
school. Leslie Williams, U. S. F. & G., 
Oklahoma City, is chairman of the 
speakers committee. 

T. E. Earp, Fidelity & Guaranty Fire, 
was named chairman of the membership 
committee of the council. J. B. Keating 
is chairman of the expansion. committee. 


May Require Deposit Box Cover 


LINCOLN, NEB.—Attorney-general 
Johnson has advised Banking Superin- 
tendent Martin that it is within his au- 
thority to require bankers operating safe 
deposit boxes to take out insurance 
covering their liability to renters under 
a new law. A suit against the Martell 
State Bank, seeking to recover $14,000 
that a boxholder claimed was taken out 
of his safe, caused the legislature to 
pass a law which provides that bankers 
may make contracts limiting their liabil- 
ity to 300 times the annual box rental 
and excluding losses of money, jewelry 
and securities, either as bailment for 
hire or lessor and lessee. Previously 
the attorney-general had advised Direc- 
tor Martin that as liability was limited 
in the law, no insurance should be re- 
quired. 
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North American Revises 
Hospital Policy for Women 


The North American Accident, which 
writes hospitalization coverage only in 
connection with time indemnity policies, 
has revised its women’s hospital policy 
by making the maternity provision op- 
tional. While the experience on’ the 
whole has been satisfactory, it is felt 
that maternity claims have been out of 
line with the premium involved. Em- 
ployed women have very rarely availed 
themselves of the maternity provision 
and most of these claims have come 
from dependent housewives. Under the 
new setup, the former class need not 
pay for this coverage unless it is de- 


sired and the cost will be shifted to 
those from whom most of the claims 
come. 


Hospital coverage for women is now 
provided under four parts: (1) Hospi- 
tal room (except for maternity) at $3 
per day up to 60 days, cost 75 cents 
monthly; (2) operation fees, $5 to $100 
for specified operations, 75 cents 
monthly; (3) graduate nurses’ fees, at 
home or in hospital (not for maternity), 
$3 per day up to 60 days, 60 cents 
monthly; (4) maternity benefit, a flat 
sum up to 50, in reimbursement of ex- 
penses incurred in hospital incident to 
maternity, 75 cents monthly. 

To carry Items 2, 3 or 4, at least one 
unit of Item 1 must be carried; one, 
one and a half or two units of Items 
1, 2 and 3 may be carried. 

The hospital policy for men is not 
changed in any way. 





Hospital Group “Not Insurer” 


COLUMBUS—The common pleas 
court here, in a suit instituted by the 
Cleveland Hospital Service Association 
against the state treasurer, held that the 
association is not engaged in the insur- 
ance business. The service, the court 
says, is not indemnity and the corpora- 
tion is not subject to the laws affecting 
the insurance business. Accordingly, 
the court finds, it is not subject to pay- 
ment of the franchise tax. 


Harroll Dayton Secretary 

Charles F. Harroll, Inter-Ocean Cas- 
ualty, has been elected secretary-treas- 
urer of the Dayton (O.) Accident & 
Health Association to fill the vacancy 
caused by the removal of Emerson Da- 
vis to Dallas to become Texas state 
manager of the Inter-Ocean. 

The Dayton association plans inten- 
sive activities in September around the 
time of the life underwriters convention 
in Cincinnati, It is hoped to secure one 
or two high-light speakers who may be 
in attendance at that meeting and per- 
haps put on a one-day sales congress. 








Provident L. & A. in Big Gain 


Accident and health premium income 
of Provident Life & Accident for the 
first six months of 1941 was $4,152,000, 
a gain of more than $500,000 over the 
corresponding period of 1940. 





Open New Chicago Sub-Agency 

The Marks Agency has been opened at 
100 North LaSalle street, Chicago, as a 
third sub-agency of the Mutual Benefit 
Health & Accident and the United Ben- 
efit Life under Redfield Associates, 
headed by C. Truman Redfield. 

The Redfield agency will join with the 
Brink agency of Detroit in its lake 
cruise, Sept. 6-10, sending about 50 rep- 
resentatives to join the 150 or more 
from the Brink organization. 


North American's Eastern Rally 


The Eastern Conference of the North 
American Accident will meet Sept. 12-13 
at Pocono Manor Inn, near Wilkes- 
Barre, Pa. It is expected that about 125 
agents will be in attendance. There will 
also be a sizable delegation on hand 
from the home office. There will be no 


Pacific Coast meeting this year, as the 
coast leaders were included in the mid- 
west meeting at Excelsior Springs, Mo., 
in June 

The North American’s total premiums 
for the first six months were $2,392,000 
and a $5,000,000 year is expected for 
1941. 


Vote United Capital Increase 


Directors of the United of Chicago 
were authorized to increase the capital 
stock from $200,000 to $225,000 at a 
stockholders meeting. Plans for the in- 
crease were previously announced. 


i 


About 1,500 New Mexico state em- 
ployes are now covered by an optional 
group plan providing hospitalization, 
surgery, sickness, accident and death 
benefits in Equitable Society. 


COMPENSATION 


New Massachusetts 
Bill Agreed Upon 


BOSTON—lInsurance interests op- 
posed to labor’s state fund referendum 
for a compulsory, monopolistic compen- 
sation state fund which will go on the 
ballot in Massachusetts in 1942, have fin- 
ally combined their forces in favor of a 
new bill which calls for compulsory cov- 
erage but allows self insurance for those 
who meet certain requirements. 

The bill has been reported favorably 
in the house and has every prospect of 
meeting with favorable consideration by 
the legislature. 

Virtually 98 percent of Massachusetts 
employers would be affected by the 
measure. Exemptions are extended to 
employers of domestic workers, farm la- 
borers, office help, railroad workmen, 
seamen, and religious and charitable es- 
tablishments. 

















Self-Insurance Provisions 

Self-insurance can be provided in 
three ways: by posting $10,000 to $50,- 
000 in securities with the state treasurer; 
by furnishing a bond; and by pro- 
viding an indemnifying bond. Self in- 
surance supervision would be placed un- 
der the state industrial accident board. 

It is provided that the law shall be 
non-effective in case the state fund ref- 
erendum measure of labor is accepted by 
the people in 1942. 

The effectiveness of the new bill, how- 
ever, lies in the argument it would pre- 
sent next year, when the referendum 
comes up for action, that the state al- 
ready has a compulsory workmen's com- 
pensation act which applies to all em- 
ployers and that there would be no need 
of another compulsory bill and particu- 
larly one which would put the state into 
the insurance business. 





Ask Opinion on “Cost Plus” 


ST. PAUL—The Minnesota compen- 
sation insurance board has asked the at- 
torney-general for a legal opinion on the 
legality of the “cost plus fixed fee” plan of 
the federal government on compensation 
insurance, 


AUGUSTA, ME.—The Maine legis- 
lature enacted a new motor vehicle finan- 
cial responsibility law, effective July 25, 
but unfortunately neglected to provide 
an appropriation for its administration. 
Secretary of State Robie estimates that 
it will require from $40,000 to $50,000 for 
the purpose. Despite the lack of appro- 
priation he and Governor Sewall have 
directed the motor vehicle department to 
go ahead with plans, indicating that the 
governor and the council will try to dig 
up the funds to meet the initial costs. 





DEPENDABILITY 
RELIABIL! 


All three factors — SPEED — 
DEPENDABILITY — RELIABILITY are necessary to 


give your plate glass insurance clients the finest plate glass 





replacement service in and near Chicago. 


The American Glass Company gives your clients all three, 
through its fleet of fast, modern trucks, experienced workmen, 
a home office dedicated to serve your clients, BETTER. The 
American Glass Company has the experience and training to 


carry through for you, as well as your clients. 


Phone MOHAWK 1100 
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CHANGES IN CASUALTY FIELD 





T. J. McDermott 
to Manufacturers 


T. J. McDermott has resigned as vice- 
president of the Excess, a position he 
has held for the past 2%4 years, to join 
Manufacturers Casualty in a responsible 
position. He has had many years of 
experience in both the primary and rein- 
surance field, starting with the Asso- 
ciated Companies in Hartford. A few 
years later he joined the Ocean Accident 
and 1930-39 was assistant manager of 
the casualty department of the Indem- 
nity of North America in New York. 
Since 1939 he has been vice-president 
of Excess in charge of underwriting. 





Wilson and Livingston Are 
Named by Trinity-Universal 


K. H. Wilson has been appointed 
eastern department manager at Phila- 
delphia by Trinity Universal, his terri- 
tery being eastern Pennsylvania, New 
Jersey, Delaware, Maryland and Dis- 
trict of Columbia. He succeeds H. H. 
Bargar, who was called under selective 
service. 

Mr. Wilson entered insurance in 1928 
with Fidelity & Casualty at Harrisburg, 
Pa., and then was transferred to the 
underwriting department in the Phila- 
delphia branch. He was appointed a 
special agent six years later in 12 
Pennsylvania counties with office in 
Williamsport. Then in 1927 he was 
transferred to Harrisburg and given 10 
additional counties to supervise. Mr. 
Wilson resigned in 1939 to go with Ohio 
Casualty at Harrisburg and over a year 
ago withdrew to join his father, L. H. 
Wilson in the agency business at Upper 
Darby. 

Trinity Universal has opened a New- 


ark branch with Robert Livingston in 
charge, to report through Philadelphia. 
He formerly was _ connected with 
American Surety at Newark. 


Eckhart with Globe Indemnity 


Wilbur Eckhart has gone with Globe 
Indemnity as special agent in Indiana 
under George Clark. Mr. Eckhart, who 
spent some time in the home office of 
Firemen’s at Newark, is a son-in-law of 
O. B. Brown, secretary Firemen’s group, 
Chicago. 


Assistant Manager in Seattle 


Sterling J. Stapp, for the past four 
years field assistant in the casualty de- 
partment of Travelers in Seattle, has 
been promoted to assistant manager 


PERSONALS 

















Harold A. McKenna, resident manager 
Phoenix Indemnity, Chicago, is on a 
four-weeks vacation trip through the 
Pacific northwest, including Banff, Lake 
Louise and the Pacific coast states. 


Maj. Trev Gillaspie of Lincoln, Neb., 
former agency supervisor for the Wood- 
men companies, has resigned as head of 
the Lincoln and Lancaster county Red 
Cross. He is now serving on the ex- 
ecutive staff of the state military depart- 
ment, a position which now claims all 
of his time. 

Cyrus C. Washburn, Pacific Coast 
manager Preferred Accident, who is 
president of the Accident & Health 
Managers Club of San Francisco, has 
been elected commander of Insurance 
Post 404, American Legion. He suc- 
ceeds Henry Boos of the Pacific Board. 


Hugh Higginbotham of the state com- 
pensation insurance fund, was elected 
first vice-commander, following with- 
drawal of Paul O’Dowd, regular 
nominee. 

J. W. Reynolds, president of United 
Pacific, has been elected president of 
the Seattle Traffic & Safety Council. He 


was elevated to executive committee 


chairman last year. 

O. H. Neely, casualty underwriter of 
the Dearborn National of Detroit, un- 
derwent an operation at Jennings Hos- 
pital last week and is reported to be 
convalescing nicely. 

William E. Wright, adjuster associ- 
ated with Ray W. Curran, Kansas City, 
died after an illness of several months. 
for several years he was counsel for 
the Missouri workmen’s compensation 
commission. 
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St. Paul-Mercury 
Premiums Up About 10% 


St. Paul-Mercury Indemnity has is- 
sued its mid-year statement showing as- 
sets $15,487,421, which is an increase of 
$1,196,101 from Dec. 31. Capital is $1,- 
000,000 and net surplus $5,472,623, which 
is an increase of $479,992. There was 
an increase of nearly 10 percent in pre- 
miums, the writings for the first six 
months of this year being $4,183,507 or 
an increase of $374,067. 





Ill. Mutual Plate Glass Examined 


Illinois Mutual Plate Glass, Berwyn, 
Ill., was examined by the Illinois de- 
partment for the period Jan. 31, 1938, to 
Dec. 31, 1940. On the latter date the 
company had assets of $52,218; liabili- 
ties of $7,953 and surplus of $44,264. 

Examiners comment that the 43.1 ra- 
tio between admitted value of real estate 
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to total admitted assets is perhaps too 
high, but it does represent a decrease 
during the past three years. 

The company, organized in 1918, op- 
erates in Illinois only, and writes ‘only 
plate glass cover. Assured assumes a 
contingent liability equal to one time 
the amount of the annual cash premium. 
Premiums charged are 30 to 60 percent 
below normal rates, and the company re- 
tains full amount of this written. The 
maximum single risk now in force is ap- 
proximately $1,000. Most of the com- 
pany’s business is acquired through 
brokers, to whom commissions of 30 to 
35 percent are paid. Secretary Gustav 
Klima who manages the company is 
paid 17 percent of gross premiums as 
Feomanaretiiees for management. 

Net premium income during 1940 was 
$11,543 with losses paid $5,457 and un- 
earned premium reserve $5,946. The 
company had no investigation or adjust- 
ment expense, but the underwriting ex- 
pense was $7,648. In 1936, net premium 
income was $16,728 and assets were $57,- 





000. 
General Casualty to Build 
MADISON, WIS.—The General 


Casualty plans to construct an office 
building here to cost $65,000. W. B. 
Roys, president, asked the council for 
a change in the fire limits ordinance to 
permit changes on the site to provide 
room for the construction. 





New Jersey Manufacturers Casualty 
has declared a regular 20 percent divi- 
dend, an extra 5 percent dividend, and 
a special extra 5 percent dividend, or a 
total of 30 percent on net premiums re- 
ceived on policies written between Oct. 
1 and Dec. 31, 1940. 





The Iowa department has licensed the 
Celing Mutual, of Celina, O., and the 
Minnesota Farmers Mutual of Minne- 
apolis. 





“Why Disability Insurance In a Good 
Investment for You” booklets help sell 
accident and health. 100 copies $2. Order 
from National Underwriter, 175 W. Jack- 
son Blvd., Chicago. 
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Remarkable Career 


of R. M. Bissell 


(CONTINUED FROM PAGE 1) 





& Mercantile; Harold V. Smith, presi- 
dent Home; R. P. Barbour, U. S. man- 
ager Northern Assurance; W. Ross Mc- 
Cain, president of Aetna, and R. R. 
Martin, U. S. manager Atlas Assurance, 
all past presidents; and Esmond Ewing, 
vice-president Travelers Fire, president 
of E. U. A. 

The National Board was represented 
at the funeral by J. K. Hooker, vice- 


president of Automobile; J. H. Vreeland, 


manager Scottish Union; W. B. Crut- 
tenden, president Springfield F. & M., 
and Peter J. Berry, president Security 
of New Haven. 


Details of Career 


Mr. Bissell served Hartford Fire for 
almost 60 years. His father, George F. 
Bissell, was western general agent of 
Hartford Fire in Chicago at the time 
R. M. Bissell was born, June 8, 1862. 

Upon his graduation from Yale Uni- 
versity in 1883 he joined Moore & 
Janes, Hartford Fire local agency, and 
in 1886 he entered the company’s west- 
ern department in Chicago, becoming 
assistant general agent and member of 
the general agency. In 1903 he came to 
Hartford as vice-president. In 1909 he 
was made underwriting manager, and in 
1913 he was elected president. 

During his presidency assets of Hart- 
ford Fire increased from $26,500,000 to 
$122,000,000 in 1940, while premium in- 
come rose from $16,450,000 to $41,000,- 
000. Hartford Accident, organized in 
1913, now has assets of $87,000,000. 


Other Companies 


Other companies whose organization 
or acquisition came during the Bissell 
regime were New York Underwriters, 
organized in 1925; Citizens Fire, Hart- 
ford Live Stock, Twin City Fire, Lon- 
don (Canada) Fire, Northwestern Fire & 
Marine, Queen City, etc. 

Mr. Bissell was president of Hartford 
Accident until August, 1934, when he 
became chairman of the board. How- 
ever, in that post he continued as its 
chief executive officer, supervising the 
affairs of the company. 

At his death he was president of Hart- 
ford Live Stock, New York Underwrit- 
ers, Citizens and Twin City. He was 
also a director of Aetna Life companies 
and Connecticut General Life. 

Mr. Bissell’s contribution to insurance 
through his activity and leadership in 
organizations is equally as impressive as 
his career in private business. 


Service to Organizations 


He served as war president of the 
National Board, 1916-1918. He helped 
organize the Eastern Underwriters As- 
sociation and was its first president, 
serving from 1926 to 1928, when he gave 
way to Edward Milligan, president 
Phoenix of Hartford. From 1930 to 
1932 he served as first president of the 
National Automobile Underwriters As- 
sociation. He aided in forming the In- 
surance Executives Association and was 
for many years its chairman. He was 
active in the Western Union while in 
Chicago, helped organize Western Un- 


derwriters Association as its successor, 
and was an honorary member at his 
death. 


During the world war Mr. Bissell 
headed the Connecticut defense council 
and served on the warehouse commis- 
sion, the war industries board and the 
intelligence department of the U. S. army 
and navy. 

It is not surprising that Mr. Bissell 
should have participated so extensively 
in the formation of organizations whose 
purpose is to produce harmony out of 
disorder. One of his most distinguish- 
ing characteristics was his ability to 
compose the differences of other men. 


He was able to see both sides of an 
issue and usually effect a “meeting of 
minds” that was fair and satisfactory 


to both interests. 

He was a kindly man. 
him in anger. 
business, 


Few men knew 
He was a student of the 
and knew insurance in detail. 


He would leave his office at a normal 
time, but often with a brief case of ma- 
terial which he liked to read in bed 
before going to sleep at night. To him 
this wasn’t work, it was relaxation, and 
yet it was the sort of thing that kept 
him in the heart of the business for so 
many years. He never grew old in his 
thinking. 

For some years, particularly since Mr. 
Bissell suffered a stroke, there has been 
considerable speculation in the industry 
as to who would succeed him as presi- 
dent of Hartford Fire. A number of 
names have been put forward at one 
time or another, but for the most part 
apparently their suggestion has been 
idle. As a matter of fact it is said that 
Mr. Bissell gave little consideration to 
the problem of a successor to himself, 
except possibly in the last’ two or three 
years. No “authoritative” rumor of 
succession has leaked out, however. One 
suggestion has been Charles S. Kremer, 
vice-president, as the “logical” successor. 
One thing that has made the “succes- 
sion” a problem is that most of the top 
Hartford executives are in the same age 
bracket. 

Many-Sided Man 

Officials of associations and of other 
companies had not only affection and 
esteem for Mr. Bissell but continued 
amazement at his organizing ability his 
seemingly limitless patience combined 
with the power of keeping things mov- 
ing toward the goal, plus his absolute 
fairness and his refusal to seek any ad- 
vantage whatever for his own company. 

These qualities were nowhere better 
shown than in the evolution of the old 
Eastern Union into the Eastern Under- 
writers Association. This transition in- 
volved scores of meetings, many of them 
lasting until late in the evening. As 
presiding officer Mr. Bissell might have 
heard some points made 10 or 15 times 
at various previous meetings, but he 
still listened with interested attention. 
His courtesy was unvarying, no matter 
what the size of the company which the 
speaker represented. 

A diplomat in the finest sense of the 
word, Mr. Bissell had the rare ability 
to work out a compromise of divergent 
views which was satisfactory to all con- 
cerned. 

This quality and his patience were 
particularly noted by L. A. Candee in 
presenting to Mer. Bissell a watch, chain, 
and pencil set on his retirement from 
the Eastern Underwriters Association. 
Mr. Candee said: 

“It was first suggested that the gift 
be made of gold, but it was concluded 
that this metal did not have the endur- 
ing qualities of platinum, which was so 
synonymous of Mr. Bissell’s work in the 
beginning of this organization, in which 
he had to display the enduring qualities 
of a metal like platinum.” 


Standard Accident Club Elects 


At the annual meeting of the Ten 
Year Club of the Standard Accident the 
following officers were elected: Presi- 





dent, Miss Helen Wilson; vice-presi- 
dent, Hal White; treasurer, Mrs. ey? 
lotte Sadlier, and secretary, W. Al- 


exander. 

Miss Wilson, who is employed in the 
safety engineering department at the 
home office, has been with the Standard 
for 21 years. She is the fourth woman 
to be elected president of the Ten Year 
Club. The club was organized in 1934, 
and its membership includes those who 
have served the company for 10 years 
and over. 


Seek to Collect from Assured 


COLUMBUS—tThe Ohio department 
has taken steps to collect from 5,882 pol- 
icyholders of the American Underwrit- 
ers Mutual Casualty of Cincinnati $130,- 
162 in amounts of mostly $20, $30 and 
$40, the largest being $2,873 against 
Aeration Processes, Inc., of Cincinnati. 


The department has had the company 
under liquidation since March 13. 


It’s the unexpected 


CATASTROPHE , 


that “upsets the 
apple-cart’ for the 
Self-Insurer! 


There is a definite need for 
‘‘Excess’’ Insurance to cover 
the over-load of risk. 


If you have lost premium income be- 
cause some of your accounts have 
become self-insurers, remember this: 
Most companies, large enough to self- 
insure against ordinary, “average” 
risk, could not stand the financial 
strain of a catastrophe. That’s why 
practically every self-insurer is a 
prospect for “Excess” coverage. 


For years our organization has spe- 
cialized in excess insurance fitted to 
the risk. Our contracts are under- 
written by the oldest, largest and most 
experienced underwriters of “Excess” 
coverages. Solicit those accounts you 
know have need for this type 
of coverage and we will help 
you add to your premium in- 

come and render your client me i 
a real service. a. 


N. CRAWFORD é€0., Inc. . 


Randolph 0750 


4 mie) e St. cago. Tel. 


Headquarters for ‘‘OUT OF THE ORDINARY” Contracts 
















WHEREVER YOU DRIVE the General 
Accident’s continent-wide organization offers 
service and protection that excel—the best that 


there is in automobile liability insurance. 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 


General Buildings Philadelphia 
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Standard Accident Issues 
1941 Football Schedules 


The Standard Accident is distributing 
copies of its annual football schedule list- 
ing more than 100 leading colleges and 
universities. The schedule is probably 
the earliest compilation of football 
dates of the leading teams to be issued 
this year. 

As in other years, the 1941 schedule is 
yest pocket size and indexed for ready 
reference. Advertising copy on the in- 
side cover headed “For a Strong De- 
ense,” stresses: “In football, a depend- 
able kicker is the backbone of a strong 
defense. Likewise, sound insurance and 
bonding protection is necessary for ade- 
quate defense of an individual or a busi- 
ness.” 


Baseball Players in 
Remote Control Golf Play 


More than 10,500 persons throughout 
the country participated in the second 
remote control golf tournament of In- 
demnity of North America. This is 
now to be an annual event. Agents 
of the Indemnity Company and their 
friends played on _ different courses 
throughout the country on a certain 
day in accordance with an elaborate set 
of regulations. Ed. Dudley, chairman 
of the P. G. A. tournament committee, 
directed the tournament. 

Among those who played in the tour- 
nament were several professional base- 
ball players including Paul Derringer of 
the Cincinnati team, who had a net 
score of 72, handicap of three. Carl 
Hubbell, of the New York National 
League team had a net of 72, handicap 
10. Gabby Hartnett had a net of 70, 
handicap 7. Mel Ott had 78, with 10 
handicap and Joe Moore had a net of 74 
and a 9 handicap. 

These men played on the Western 
Hills Country Club in Cincinnati, having 
a day off because of a postponed base- 
ball game on account of wet weather. 








Value of X-Ray in Claims 


At a meeting of the San Antonio 
Claim Men’s Association, Dr. J. A. 
Watts told of his observations on acci- 
dental injuries where claims for dam- 
ages were filed, over a period of 26 
years. He explained the use of the 
x-ray in determining the character of an 
injury and explained the value of x-ray 
examinations. 


New Coast Specials for Aero 


LOS ANGELES—A. C. Harris, Pa- 
cific Coast manager of Aero Insurance 
Underwriters has named three special 
agents. N. K. Masten has been placed 
in charge of the San Francisco office. 
W. H. Rowlands and C. A. Winser will 
ao Mr. Harris in the Los Angeles 
office. 


E. F. Goelzer, superintendent of the 
engineering department of Associated 
Indemnity since its organization in 1914, 
is dead. Previously he had been asso- 
ciated with the late C. W. Fellows in 
the Royal Indemnity and served as the 
first safety engineer of the California 
state compensation fund when Mr. Fel- 
lows became its manager. He was 
known as the dean of safety engineers 
on the Pacific Coast and was outstand- 
ing in his knowledge of compensation 
rate technique and application. 














WANTED 
PAYROLL AUDITOR 


by Bureau Company Branch Office to work in 
Chicago and vicinity. Give full details in — 
ge including salary expectation. 

N-78, The National Underwriter, 175 W. Jadot 
Blvd., Chicago, III. 














WANTED 
CASUALTY UNDERWRITER 
for middle west business by American stock com- 
pany opening western office in Chicago. Excellent 
opportunity. In reply please give age, nationality, 
experience, etc. Address N-77, The National 
Underwriter, 175 W. Jackson Blvd., Chicago, IIl. 








Packwood Chairman 
for A. & H. Mid-Year 


KANSAS CITY—F. Glenn Pack- 
wood, manager Massachusetts Bonding, 
has been named general chairman on 
arrangements for the mid-year meeting 
of the National Association of Accident 
& Health Underwriters in Kansas City 
next January. 

The selection was made by the officers 
and executive committee of the Kan- 
sas City Association of Accident & 
Health Underwriters at a meeting Mon- 
day at which company supervising 
agents and branch managers had been 
invited to sit in, most of them being 
present at the conference. 

A committee has been appointed to 
recommend personnel of the convention 
committee and other conferences will 
be held for decision on the personnel. 





California Agents Vote to 
Increase Education Work 


LOS ANGELES—Directors of the 
California State Association of Insur- 
ance Agents at a meeting here after hear- 
ing reports of committees, particularly 
those on the educational program and 
regional meetings, voted to continue and 
enlarge these activities. The “fictitious 
fleet” situation, company adherence to 
the “Guiding Principles,” the farm situ- 
ation, and the reviving of local ex- 
changes and associations were subjects 
discussed. 

President Harry Perk, Jr., Los An- 
geles, presided. Frank Colridge, Oak- 
land, executive secretary, handled ar- 
rangements, 

California Institute of Insurance, a 
subsidiary of the state association, is to 
have charge of the extended educational 
program. Harold Callis, Santa Barbara, 
past president, reported as chairman of 
the education committee, telling of the 
success of classes held last year in Oak- 
land, Sacramento and Santa Barbara, 
and that additional agents have applied 
to take the course in these three cities. 
The board decided to hold sessions of 
the course in six additional cities, to be 
selected by the board. 

Chairman Ralph Bach of the local as- 
sociation committee reported and the 
board voted to have prepared a program 
for regional meetings that will lead to 
the revitalizing of local exchanges and 
associations. 

The agents hope to confer with com- 
panies on fictitious fleets. Chairman Hank 
Thiesen of the farms committee reported 
that after conferences with the Pacific 
Board many readjustments of rates and 
rules were made which resulted in re- 
covery of a large premium volume by 
board companies. Manager Samuel L. 
Carpenter, Jr., of the Pacific Board 
spoke on cooperation between the board 
and the committee. 





Kemper Companies’ Schools 
to Begin Next Week 


Representatives of Lumbermen’s Mu- 
tual Casualty and American Motorists 
Company who attend the 1941 agent’s 
training schools will have five days’ 
schooling in 37 subjects. 

“Insurance men need to know how to 
give the best protection and obtain the 
most business in the least amount of 
time more than ever before,” J. S. Kem- 
per, president, said. 

“Opportunities for new business, and 
for increasing coverage on old business, 
are springing up on all sides and 
yet the man-power in many agencies is 
probably less than it was last year, due 
to the urgent needs of the defense pro- 
gram. 

“In our training schools we are pre- 
paring to give our agents the extra 
knowledge and selling tools necessary to 
handle this situation.” 

The first school opens next Monday 
in the Edgewater Beach hotel, Chicago. 
The school for eastern Lumbermen’s 
agents opens Aug. 4 at Garden City Ho- 


tel, Garden City, L. I., and for eastern 
American Motorists agents, on the same 
date at the Whitman Hotel, Jamaica, 
| ey 


The Kansas City (Kan.) Association 
of Insurance Agents held a joint outing 
with the realtors at the Victory Hills 
Golf Club, about 45 agents and their em- 
ployes attending. 











Convention Dates 





July 23-25, Mississippi agents’ school, 
Jackson. 
July 24-25, Insurance School of the 


South Carolina Association of Insurance 


Agents, University of South Carolina, 
Columbia. 

July 25-26, Upper Peninsula Agents, 
Ironwood, Mich 

July 28-30, Federation of Insurance 
Counsel, Saranac Inn, N. Y. 

Aug. 11-12, Ta- 


Washington Agents, 
coma, Winthrop Hotel. 

Aug. 14-15. Oregon Agents, Portland, 
Multnomah Hotel. 

Aug. 17-18, Idaho Association of Insur- 
ance Agents, Idaho Falls. 

Aug. 26-28, Blue Goose grand nest, 
Asheville, N. C. 

Sept. 3-5, International Association of 
Insurance Counsel, White Sulphur 
Springs, W. Va., Greenbrier hotel. 

Sept. 8-9, Insurance Advertising Con- 


ference, Hershey, Pa., Hotel Hershey. 
Sept. 8-10, International Claim Asso- 


tptton, Atlantic City, Ambassador Ho- 
el. 


Sept. 9-10, coum Agents, Cedar Rapids, 
Montrose Hotel. 

Sept. 11- ee Agents, Grand 
Rapids, Hotel Pantli 


Sept. 11-13, Minnesota agents, Kahler 
Hotel, Rochester. 

Sept. 15-16, Montana agents, Billings. 
Commercial Club. 

Sept. 15-16, Pennsylvania Agents, 


Buckwood Inn. 
Woodstock 


Shawnee-Delaware, 

Sept. 16, Vermont Agents, 
Inn, Woodstock, Vt 

Sept. 16-17, Western Underwriters As- 
sociation, White Sulphur Springs, W. Va., 
Greenbrier Hotel. 

Sept. 18, North Dakota Insurance Fed- 
eration, Grand Forks, Dacotah Hotel. 

Sept. 19, N. Y. Insurance Federation, 
Roc Re ster 

Sept. 19- 20, Wyoming agents, Casper. 

Sept. 25-26, Wisconsin Agents, Milwau- 
kee, Hotel Schroeder. 

Sept. 24-26, Kansas 
Lamer Hotel. 

Sept. 24-26, New Jersey Agents, As- 
bury Park, Berkeley-Carteret Hotel. 

Oct. 3-4, Colorado agents, Denver, 
Shirley-Savoy Hotel. 

Oct. 6-9, Joint casualty convention, 
White Sulphur Springs, Greenbrier Hotel. 


Oct. 6-10, National Safety Congress, 
Chicago, Stevens Hotel. 

Oct. 13-16, National Association of In- 
surance Agents, Kansas City, Muehle- 
bach Hotel. 


agents, Salina, 





What should an Agent 
expect from a Company 


First, he should expect that his com- 
pany will back him all the way under 
the terms of the policies he writes .. . 
He should expect a claim department 
that settles claims quickly, courteously, 


satisfactorily 


He should expect 


the company to be strong enough to 
fulfill all obligations assumed under 
its policies. Finally, he should expect 
ADEQUATE COMMISSIONS FOR 


HIS EFFORTS. 


If you are on the lookout for a company 
which guarantees complete underwriting 
facilities, why not find out what Ohio Cas- 
ualty has to offer? A postal card will bring 


full details. 


THE OHIO 


CASUALTY 


INSURANCE COMPANY 
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Political Spoils 
Out of Illinois 


(CONTINUED FROM PAGE 11) 





companies and agencies they desire. Mr. 
Keebler cited the record during the six 
months of the Green administration to 
indicate that the bond business has been 
completely scattered. 

This achievement in Illinois may en- 
courage insurance men in other states 
where political insurance obtains. Much 
credit for success of the effort is given 
to the insurance committee. This body 
was constituted in 1936 to back the 
candidacy of Wayland Brooks for gov- 
ernor. Mr. Brooks lost out in his race 
for the governorship, though he later 
was elected United States senator. 

At that time the insurance committee 
circularized everyone in the insurance 
business in Illinois, enclosing a return 
card pledging support of Mr. Brooks 
or of any subsequent candidate who 
promised to eliminate political control 
of insurance. More than 10,000 pledges 
were secured, and this list constituted 
the nucleus for the insurance commit- 
tee’s activity then and subsequently. 
The committee, while carrying on under 
the Republican banner would have sup- 
ported a Democrat had it been able to 
obtain a pledge of support for its ob- 
jective from a Democratic candidate. 
Illinois insurance men are convinced it 
is necessary to get such a pledge from 
a man who will keep it once he is 
elected. 

Two years later the committee backed 
Mr. Green when he was running for 
mayor of Chicago, and at that time he 
gave the committee the same piedge 
that now in his governorship is bearing 
fruit. 


Burras and Clarkson 


Charles H. Burras, president of Joyce 
& Co., was chairman of the committee 
in its first campaign in 1936. In the 
1940 campaign John S. Clarkson of 
Bartholomay-Darling-Clarkson Co. was 
chairman. 

The committee started off as a group 
of 12 to 15 representing the larger 
offices. They underwrote the expenses 
of the committee at the time it was or- 
ganized. The committee then solicited 
a campaign fund, and received a number 
of contributions, many of them for as 
little as $1 from agents, clerks, etc. The 
committee had continuity. It has ag- 
gressively pushed the man and the idea. 
The situation in Illinois has been 
righted because the insurance interests 
continued over a long period their 
efforts to get a man in office who would 
return the insurance business to its nor- 
mal channels. 

The insurance committee will con- 
tinue, turning its attention to munici- 
palities with insurance spoils systems. 

The pledge obtained from Mr. Green 
when he ran for governor was definite 
and well considered. It is an interest- 
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PETERSON GLASS CO. 
2833 John R St. 





ing document and is given herewith: 

“To whom it may concern: As a 
candidate for the Republican nomina- 
tion for governor of the state of IIli- 
nois, I desire to place on record my 
views regarding the business of insur- 
ance. Boiled down to the fundamental 
principles of law, they are as follows:; 

“4. I am unalterably opposed to re- 
cent trends toward centralizing regula- 
tion of all business in the federal gov- 
ernment at Washington. I believe the 
system of state regulation of insurance 
is definitely preferable to federal regula- 
tion. 


Oposes Political Abuses 


“2. I am aware of the size of the in- 
surance business in money, and of the 
importance of the business and its bear- 
ing on the lives of the citizens of IIli- 
nois. I believe the importance to be 
such that the office of insurance com- 
missioner should be filled by a person 
of high experience and caliber, and that 
the insurance department should be pro- 
tected from the destructive operation of 
partisan politics. 

“3. I am unequivocally opposed to 
the use of the power of a public office 
as a means of diverting insurance or 
any other business out of its normal, 
naturally established channels and into 
the hands of political favorites. If 
elected governor, I will oppose such 
abuse of public office to the utmost.” 





LATE FIRE NEWS 





State Official Emphasizes 
Tax Payments of Companies 


After receiving many inquiries regard- 
ing taxation of insurance companies in 
California, George R. Reilly, member of 
the state board of equalization, has out- 
lined in detail the payment of taxes by 
insurance companies in the state since 
1853. This, he hopes, will overcome 
some of the public’s underestimation of 
the tax load carried by such companies. 

He points out that collections in 1940 
as reported by the U. S. Bureau of Cen- 
sus were more than $103,000,000, consti- 
tuting approximatey 3 percent of total 
state tax collections. Insurance taxes 
are second in important to pubic utility 
taxes. The first tax on a gross premium 
basis was imposed by California in 1862, 
and in 1903 the state began imposing a 
2 percent tax on net premiums. The 
present rate of 2.6 percent became effec- 
tive in 1921 and today yields approxi- 
mately 5 percent of total state revenue. 
Receipts are expended for education, 
social welfare, relief, etc. 

The 1941 tax, just assessed, affects 
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ILLINOIS 
S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Illinois 
Telephone: Central 1378 











CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 








over 700 companies and totals $,393,- 


Ackerman Appointed 


Connecticut Dean 


NEWARK—Laurence J. Ackerman, 
professor of insurance at the University 
of Newark, has been appointed dean of 
the new school of business of the Uni- 
versity of Connecticut, Storrs, Conn. He 
will assume his new duties in August. 

Trained at the business school of the 
University of Pennsylvania, Mr. Acker- 
man has become one of the most popu- 
lar and outstanding of the younger in- 
surance educators. He has worked 
closely with the insurance fraternity and 
for several years has been educational 
director of the New Jersey Association 
of Insurance Agents and the Life Un- 
derwriters Association of Northern New 
Jersey. He has supervised the exten- 
sion program of the New Jersey asso- 
ciation, under which classes have been 
conducted throughout the state, and 
which has been highly praised at sev- 
eral meetings of the National Associa- 
tion of Insurance Agents. 





Agents Reciprocity Bill 
BOSTON—Governor Saltonstall has 
signed a bill permitting agents and bro- 
kers licensed in other states to come 
into Massachusetts to write policies pro- 
vided they are licensed in states which 
extend this privilege reciprocally to 
Massachusetts agents and brokers. 





Second Fire Institute 


The American Mutual Alliance will 
hold its annual institute of fire insur- 
ance for agents and salesmen at Char- 
lotte, N. C., Sept. 8-10. J. M. Eaton, 
assistant general manager, will be in 
charge. 

The first institute was held at Pitts- 
burgh last year and was highly success- 
ful. Another strong faculty and pro- 
gram are being lined up. 


More O’Malley Trouble 


ST. LOUIS, MO.—After waiting six 
months for Circuit Judge Sartorius to 
rule on a motion to set aside his order 
dismissing a bribery charge against R. 
E. O’Malley, former Missouri insurance 
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superintendent, Circuit Attorney Hen- 
nings has applied to the state supreme 
court for a writ of error, to reinstate 
the case on the circuit court docket. 





Direct Reading Rate Finder & Cancel- 
lator for calculating earned and return 
insurance premiums $2. Order from Na- 
tional Underwriter. 
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SUPERIOR COVERAGE 
AT MODERATE COST 


ACCIDENT-HEALTH 
HOSPITALIZATION 
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BOTH GROUP AND INDIVIDUAL 
PLANS 





A STOCK COMPANY WITH THE 
THOROUGH KNOWLEDGE AND 
UNDERSTANDING OF AGENCY 
PROBLEMS ESSENTIAL FOR 
COMPLETE CO-OPERATION 
WITH THE MAN IN THE FIELD. 


National Casualty Company 


W. G. CURTIS, PRESIDENT 
DETROIT MICHIGAN 

























Sell the public 
what it wants— 





SELL THEM WHary 


complete personal protection. You can 
build a good volume with the Federal 
Life and Casualty's accident—health—life protection for both men 
and women and juvenile life for children. Territory open in 30 states. 


FEDERAL LIFE AND CASUALTY CO. 


DETROIT - - - MICHIGAN 
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Some Important Phases 
of Automobile Coverage 


H. E. Barnhart of Buckman-Mitcheil, 
Visalia, Cal., in an address to Califor- 
nia agents on some phases of protecting 
clients, said: 

“With reference to automobile insur- 
ance, take a firm that owns both pleas- 
ure cars and trucks. In order to protect 
its investment, direct damage insurance, 
or fire and theft coverages, preferably 
comprehensive on the pleasure cars, and 
some form of collision must be carried. 
The greatest advantage of comprehen- 
sive coverage, rather than fire and theft, 
is that it gives protection against all 
losses, the unexpected as well as the 
usual and expected. Instead of a few 
enumerated perils, the insured has in- 
surance against all losses, with a few 
definite exceptions. Important examples 
of comprehensive losses paid which 
would not have been paid under other 
forms are: attempted theft, malicious 
damage and losses which are properly 
embezzlement or conversion, rather than 
theft. There have also been hundreds 
of ‘freak’ losses, all of which meant 
damage to the automobile and all of 
which would not have been covered ex- 
cept under the comprehensive policy. 


Interesting Case Is Cited 


“I cite an instance of the value of 
comprehensive coverage in the claim of 
an insured who drove his car to an 
airport and parked behind a tri-motored 
plane which was standing on a gravel 
runway. Mechanics started the plane 
motors to warm them up and a shower 
of gravel removed the paint from the 
side of the car, nicked the body and 
marred the glass so that it had to be 
replaced. The damage was $250. From 
the standpoint of the automobile owner 
it is evident that the broad comprehen- 
sive policy which covers such perils as 
fire, theft, windstorm, earthquake, strike, 


riot and civil commotion, explos ion, 
flood and other material damage is 
much preferable to straight fire and 


theft coverage. Of course comprehen- 
sive applies only to passenger automo- 
biles, so we should not overlook pro- 
tecting commercial automobiles with a 
fire and theft coverage. 


Collision Insurance 


“Collision insurance covers for injury 
or destruction of the automobile, pro- 
vided the damage is caused by acci- 
dental collision with another object, or 
by upset. In our territory, collision in- 
surance on a retention basis, in some 
instances on a participating basis, is 
gaining favor. Under the retention plan 
the insured pays only one-half of the 
premium for full collision coverage at the 
inception of the policy. The other half 
or retention he does not pay until he 
has a claim. Once the retention is paid, 
he has full coverage for all subsequent 
losses. 

“This plan tends to eliminate small 
claims and still gives full coverage 
against large losses. Deductible cover- 
ages of from $25 to $100 are common, 
and serve a purpose, as they tend to 
minimize carelessness in driving and 
still provide financial assistance in case 
of an expensive loss. From the buyer's 
standpoint the retention form should be 
carried, because it is more economical 
than full coverage and is a better cover- 
age than the deductible form in the 
event the insured is so unfortunate as 
to have more than one loss during a 
year. 

“The fleet 


advantage of coverage 


should not be overlooked, as automatic 
coverage is granted, and for the purpose 
of economy, automobiles added to or 
canceled from the policy are subject to 
a pro rata calculation. Substantial 
ings in rates are available. 
“Bodily injury and property damage 
liability are the most important forms 
of insurance to be carried on an auto- 
mobile. Under bodily injury liability, 
the company agrees to pay all sums 
which the insured shall become obli- 
gated to pay by reason of the liability 
imposed upon him by law for damages, 
because of bodily injury, or death, sus- 
tained by any person or persons, caused 
by accident and arising out of the own- 
ership, maintenance or use of the auto- 
mobile. Property damage covers for 
damages because of injury to or destruc- 
tion of property, including loss of use. 
“This firm is a growing business in- 
stitution. Assets and surplus have in- 
creased from year to year. For any 
given amount of uninsured loss of any 
kind, the effect upon its financial affairs 
is the same, whatever may be the cause 
of the loss. Whether its $45,000 build- 
ing burns down without fire insurance 
or whether because it has no automo- 
bile public liability insurance, and has 
to pay a judgment of $45,000 out of sur- 
plus, the cost is the same. It is $45,009 
in either case. It is therefore evident 


Sav- 


that the reason for carrying fire insur- 
ance on the building is the same reason 


as that for carrying public liability in- 
surance on the cars. 

“Public liability insurance will not 
only pay any judgment against the in- 
sured, assuming he has sufficient policy 
limits, but the company agrees to de- 
fend any suit against the insured alleg- 
ing injury or death or destruction of 
property, even if the suit is groundless 
or fraudulent. It also agrees to pay 
all premiums on bonds to release at- 
tachments or to appeal the case. 

“This firm carries adequate limits of 


liability that will provide full protec- 
tion against any casualty. A review of 
recent suits and awards of judgments 


by juries of this day and age will prove 
conclusively that the standard $5,000/ 
10,000 limits for bodily injuries are in- 
sufficient. The policy limits cannot 
with safety be based upon the usual 
size of judgments that may have been 
awarded in the lower courts. Limits 
should be determined rather by the size 
of judgments that have been granted by 
the higher courts, the appellate courts 
and United States courts. Any judg- 
ment of a lower court may be appealed, 
and likely will be, where the conditions 
surrounding the accident seem to the 
claimant to justify that course—where 
the claimant’s income, age and injuries 
point toward possible larger damages 
than awarded by the trial court. 

“It is evident that when a judgment 
is rendered against an insured and be- 
yond the limit of his policy, there are 
two possible courses open: The com- 
pany may pay its share and the insured 





A. I. U. Opens Havana Headquarters 








j 


Staff of the American International Underwriters and Insular Underwriters of Cuba 
in the gateway of the quarters of the recently established regional office in Havana, 


Cuba. 


Over 300, including government offi- 
cials and insurance executives in Cuba 
attended the opening of the new offices 
of the American International Under- 
writers and the Insular Underwriters of 
Cuba, in Havana. 

The American International Under- 
writers in Havana, will supervise busi- 
ness in Latin America and the West In- 
dies while the Insular Underwriters of 
Cuba will concentrate on Cuba. 

V. Starr, president and chairman 
of American International Underwrit- 
ers, New York, made the trip by plane 
to Havana. Commenting on the func- 
tions and purposes of the new office, Mr. 
Starr characterized trade between Latin 
America, the West Indies and_ the 
United States as increasing despite many 
handicaps. Concurrently, he said, there 
isa growing demand for insurance and 
reinsurance in American companies. To 
give effective service in this field the or- 
ganization decided to centralize direct 
supervision in Havana. The Havana 
office, because of its geographical loca- 


tion and its competent Spanish-speaking 
staff, will give the type of service that 
will help promote mutually profitable 
commercial relationships and good will 
between the Latin America and the 
United States, he said. 

The staff is headed by executives with 
extensive experience in international in- 
surance. George A. Moszkowski, who 
will be senior director and speaks seven 
languages fluently, has been associated 
with the A. I. U. since 1920 and was 
formerly president of the A. I. U. in 
New York 

The senior administrative responsibili- 
ties will rest upon Edward F. Pimley, 
who over a period of ten years with the or- 
ganization in Shanghai, was bookkeeper, 
clerk, inspector. assistant underwriter 
and branch office manager. He then be- 
came manager for the Philippines. 

Chief underwriting assistant is Juan 
B. Fuentes, until recently manager of 
the A. I. U. of Cuba. Alfred Weber of 
the New York office will handle the ac- 
counts and Harold Fearon, treasurer at 


his share and close the case. Or, if the 
assured has no money, and no property 
to be attached, the company may de- 
clare itself ready to pay its share, the 
remainder of the judgment standing un- 
Satisfied against the insured. 

“Or an insured in order to avoid pay- 
ment of the excess judgment beyond the 
limit of his policy, may wish to appeal 
the case, in the hope of a reversed de- 
cision or reduced judgment. If the case 
is appealed, an appeal bond usually for 
double the amount of the judgment must 
be furnished. If the company consents 
to the appeal, it will furnish the appeal 
bond, if not, the insured will have to 
furnish it, if he can qualify or has col- 
lateral. In a recent case an injury was 
caused by a motorcycle operated by an 
employe of a drug company. The claim- 
ant sued and received judgment for $14,- 
000, an amount far in excess of the de- 
fendant’s policy limit. A motion for new 


trial was denied. The insured decided 
to appeal the case, but found that a 
bond of $32,000 was necessary. This 
the insurance company refused to fur- 
nish, and the insured could not supply 
the necessary collateral. The insured 
then filed a voluntary petition in bank- 


ruptcy, and was forced out of business. 

‘The cost of increased limits is nom- 
inal, $25,000/50,000 limits may be pur- 
chased at an increase of only 27 percent 
over the standard limit premium, while 
$50,000/100,000 limits are only 5 percent 
higher than $25,000/50,000, 


Should Have Sound Protection 


“The need of purchasing liability im- 
surance in a sound company cannot be 
denied. The company should be chosen 
with the thought that it will be in busi- 
ness many years from now. A judgment 
obtained by a claimant when he attains 
legal age cannot go unpaid due to the 
fact that you were insured by a com- 
pany at the time of the accident, which 
has since gone out of business. 

“A Chicago man, visiting in 
was served with a summons in a suit 
for $5,000 for injuries on account 
of an automobile accident. He recalled 
that several years previous there had 
been an accident in Iowa, which he had 
reported to his insurance company. The 
insured called up his insurance broker, 
but found that his insurance company 
had gone out of business several years 
before. Its current business was rein- 
sured, but all previous claims were left 
to the retiring company to take care of 
the best it could. The original company 
was liquidated and the receiver claimed 


lowa, 


mere notice of the accident was not 
adequate presentation of the claim in 
receivership proceedings. The policy- 


holder had to pay out $1,500 cash to 
settle the claim. 

“Insurance should be bought and 
sold for the protection it affords, not 
because the policy may be bought at 
a cheap price. A comparison of policies 
and financial strength of companies is 
the real test of the value in automobile 


insurance. A company whose policy 
agrees ‘to pay’ is worth a lot more than 
policies agreeing to ‘insure’ or ‘indem- 


nify.’ Such policies may require the in- 
sured to pay the loss, then seek reim- 
bursement. The company has no liabil- 
ity until the insured pays the judgment. 


Some policies provide protection only 
when the insured automobile is being 
legally operated. Think of the loop- 


holes from technical violations.” 





New York and a co-director of the new 
organization, will make quarterly audits. 

Lawrence E. Gilbert, recently in the 
marine department of the A. I. U., and 
prior to that with the Marine office of 
America, has also been transferred to 
Havana as a co-director. 
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Good Neighbor Gesture 
by Hail Insurance Man 


Price K. Johnson, assistant 
manager of Cravens, Dargan & 
Co., Houston, recently went to 
Torreon, Coahuila, Mexico, as ad- 
visor on hail insurance to the 
Pequefia Propiedad Agricola de la 
Comarca Lagunera. The Mexican 
insurance company, which is the 
only one in the Republic writing 
hail insurance on growing crops, 
had run across several unusual 
problems and called for help in 
solving them. 

Pincipal crops of the Laguna 
region, which takes its name from 
large lakes, are wheat, cotton and 
alfalfa, most of them grown on 
irrigated land. A large dam is 
being constructed at Palmito, 125 
miles up the Nazas river from 
Torreon, which will increase the 
area under cultivation along with 
the basinal of hail insurance. 
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U. S. Branches Bolster 
Aid to Britain Loan 


(CONTINUED FROM PAGE 1) 





that, for a period of time, dividends the 
American directors of such companies 
may declare in the usual course of busi- 
ness will be deposited with the Federal 
Reserve Bank in New York for servic- 
ing the loan. 

The equivalent in sterling of these div- 
idend dollars the British government will 
deliver to the parent insurance or §in- 
dustrial companies in England whose 
stockholders thus will receive their ster- 
ling dividends as usual. 

To the same end, the United States 
branches of British insurance companies 

will deliver to the Federal Reserve Bank 
in New York such portions of the 
branches’ interest earnings as the in- 
surance superintendent may authorize 
after first satisfying himself, as usual, 
that complete protection of companies’ 
American policyholders has been main- 
tained. The industrial companies also 
will deliver to the bank a suitable share 
of their earnings. 

There have been deposited, as further 
collateral, shares of American industrial 
corporations the market value of which 
is about $205,000,000. The British gov- 
ernment owns these shares, 

It was stated both the U. S. and 
Britain are interested in assuring that 
the strength and soundness of the com- 
panies are maintained. The insurance 
companies have thus been able to con- 
tribute to the defense effort without dis- 
turbing their normal commercial rela- 
tions. 


Miss Mowry with Horton 

Miss Joyce Mowry, former assistant 
to the secretary of the National Asso- 
ciation Independent Insurance Adjust- 
ers at Wichita in the office of Executive 
Secretary W. H. Moore, has taken a 
similar position with L. A. Horton of 
the Horton Claim Service, Oklahoma 
City, who was named executive secre- 
tary succeeding Mr. Moore at the recent 
Dallas convention. Mr. Moore is now 
vice-president in charge of the fire divi- 
£10n. 


Hear Banker at Wichita 
WICHITA, KAN.—The Wichita As- 
sociation of Insurance Agents had W. 
B. Harrison, president of the Union Na- 
tional Bank, as guest speaker. He de- 
scribed the huge growth of the Wichita 
airplane industry, four factories now 
being engaged in defense contracts to- 
taling over $200,000,000. Vice-president 
Earl Woodward presided in the absence 








of President Victor G. Henry. 
Murdock Host to Employes 

A. E. Murdock, secretary North 
sritish, entertained employes of the 


New England department of the com- 
pany at his summer home at Lake 
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week. There 
were about 35 present. 


Field Men Honor Neiley 


New York suburban field men of the 
Royal-Liverpool groups held a farewell 
luncheon in New York this week for 
G. F. Neiley, who resigned as assistant 
U. S. manager to become manager of 











Underwriters Association. 
Mr. Neiley formerly supervised this 
field. H. A. McIlroy was toastmaster 
and presented Mr. Neiley with a desk 
set. 


the Eastern 


Louisiana Actuary Dismissed 
NEW ORLEANS—W. J. Farber has 
been dismissed as assistant secretary 


and actuary of the Louisiana Casualty 
& Surety Rating Commission, a position 
he has held since its organization. His 
successor has not yet been named. His 
dismissal was entirely on a_ political 
basis. 





Get more casualty business. Send $1.50 
for year subscription to Casualty In- 
suror, 


175 W. Jackson Blvd., Chicago. 
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Notable Program 


for lowa Agents 


CEDAR RAPIDS, IA.—tThe pro- 
gram for the annual convention of the 
lowa Association of Insurance Agents 
to be held here Sept. 8-10 has been an- 
nounced by Lyle Jefferies of Clinton, 
president of the association. 

The outstanding guest will be the Na- 
tional association president, Payne H. 
Midyette, who will talk the afternoon of 
Sept. 9 on “Our National Association.” 

The executive board will hold its 
meeting Sept. 8 with the annual get- 
together party that evening. The con- 
vention will open the morning of Sept. 
9 with C. P. Jervey, assistant secretary 
of Travelers Fire, scheduled to talk on 
‘‘Business Interruption Insurance.” 
Aviation insurance will be discussed by 
Jules B. Guinotte, manager of Aero In- 
surance Underwriters in Kansas City. 

Afternoon sneakers in addition to Mr. 
Midyette will be Ray L. Dubois of In- 
dianapolis, state agent North British & 
Mercantile, and W. J. Davis, assistant 
manager Automobile Protective & In- 
formation Bureau, Chicago. 

The program for the morning of Sept. 
10 will include discussions on inland 
marine insurance by V. W. Souders, 
marine manager in the western depart- 
ment of Fire Association, Chicago; 
casualty insurance by John H. Eglof, 
supervisor agency field service, Travel- 
ers, and R. C. Larson, field supervisor 
of Aetna Casualty. 


Installment Term 
Plans Banned in Ia. 


DES MOINES — Commissioner 
Fischer has ruled that insurance may not 
be written at a term discount unless the 
full premium is paid in advance or at 
least the prevailing rate of interest paid 
on any installments. The ruling specifi- 
cally refers to the practice of writing 
three or five-year policies at term rates 
payable in three or five annual install- 
ments, which it calls the “Russian 
plan.” It states that it does not apply 
to uniform rate reductions which are 
not discriminatory, pro rata term insur- 
ance or customary credit for not more 
than 90 days. 

Considerable insurance has been writ- 
ten on the term installment basis and in 
some territories it has been authorized 
for certain classes, particularly public 
properties. 





Name Additional Speakers 
for Upper Peninsula Meet 


Additional speakers have been an- 
nounced for the annual convention of 
the Upper Peninsula Association of In- 
surance Agents to be held July 25-26 
at Ironwood, Mich. On the afternoon 
of the second day, E. L. Krenzin, man- 
ager claim division Maryland Casualty, 


Milwaukee, will outline “What the 
Claim Department Expects of the 


Agents.” C. S. Williams, Jr., special 
agent Aetna Casualty, Milwaukee, will 
treat the medical payments endorse- 
ment to automobile liability. Walter 
Bremer, assistant liability superintend- 
ent Hartford Accident, Chicago, will 
speak on “Contingent Liability.” “The 
Agent’s Duty in Event of Loss” will be 
the theme of Walter Hansen of Western 
Adjustment. A discussion will follow 
each speech. 

The forenoon session of the second 
day will feature the Michigan associa- 
tion with President David A. Forbes, 


Secretary-Manager W. O. Hildebrand, 


and other members of the executive 
committee. Officers will be elected and 
next year’s meeting place selected at the 
final afternoon session. 


Indiana Agents’ Meeting Set 
for Indianapolis Oct. 28-29 


INDIANAPOLIS—At a meeting of 
directors of the Indiana Association of 
Insurance Agents, the annual meet- 
ing of the association was set for Oct. 
28-29 in Indianapolis. About 50 mem- 
bers were present, 

The present difficulty in handling 
compensation insurance in Indiana be- 
cause of the unfortunate result of at- 
tempted regulation at the last legislature 
was discussed at length. A very com- 
plete report on the situation was made 
by Hadley, of the Hadley-Ma- 
honey Co. agency, Indianapolis. Because 
the compensation rating bureau is op- 
erating on one basis and the law en- 
acted at the last session of the legisla- 
ture contemplates another basis, com- 
panies apparently are incapable of con- 
certed action. Much time and thought 
has been given to discovering a solution 
for the scrambled situation but thus far 
without result. 





Wisconsin Legislation Summarized 

MILWAUKEE—Over 100 bills af- 
fecting insurance were introduced in the 
Wisconsin legislature this year, of 
which 26 were enacted into law, the 
Insurance Federation of Wisconsin re- 
ports. Among the bills defeated were 
compulsory automobile and state com- 
pensation fund measures. 

Among the subjects covered in the 
bills enacted are: Municipality treasur- 
er’s bond limits; insurance on financed 
automobiles; requiring that there be five 
or more insurers to organize actuarial 
or inspection bureau; requiring member- 
ship of certain companies in an actuarial 
bureau; requiring a new mutual com- 
pany to have 400 applications, and cash 
amounting to $50,000; requiring town 
mutuals to file a schedule of rates and 
all changes; permits town mutuals to set 
the time in which the insured must pay 
the share of losses; no group accident 
and health insurance policy shall be 
issued without the approval of the in- 
surance commissioner; enables insurance 
commissioner to approve special rates 
for compensation on defense projects. 


Omaha Rate War Halted 

LINCOLN, NEB.—The Nebraska 
department has been advised that an 
abrupt end has come to the rate-cutting 
war in Omaha which developed when 
the Metropolitan Utilities District, op- 
erating gas, water and ice plants, asked 
for bids on complete insurance cover- 
age. The stock companies had made a 
survey for readjustment of rates, but be- 
fore the negotiations had proceeded far, 
the mutuals came to the front with a 
proposal to write the business at a tenth 
of the board rate. At that time the de- 
partment entered the picture. Shortly 
afterward the mutuals withdrew their 
offer, and the district settled the matter 
by referring coverage details to the lo- 
cal association, which followed the usual 
rule of allocating the business on the 
basis of taxes paid the city. 


Will Revise Nebraska Code 
LINCOLN, NEB.—Revision of the 


state insurance code has been definitely 
decided upon by the two committees 
now engaged in statute revision. One of 
these was created by the supreme court 
to revise the code of civil procedure and 
the other by the legislature to make a 
complete revision of existing statutes. 
To avoid duplication, the work of re- 
writing the insurance code will be 
turned over to one or two experienced 





insurance attorneys, who are expected 
to contact insurance interests generally 
and to receive suggestions from com- 
pany executives. The present code was 
written in 1913, and the only additions 
to it have been through legislative enact- 
ments, one law at a time. Under the 
method indicated for adoption of the re- 
vision, the whole code will be up for ap- 
proval or disapproval. 

Hail Losses Heavy in Minnesota 

MINNEAPOLIS. — Hail adjusters 
put in the busiest week of the season 
this week following a severe and wide- 
spread storm that struck Minnesota 
July 17. Hundreds of claims were filed 
by farmers, town residents and automo- 
bile owners. In one locality alone, at 
Lake Minnetonka, more than 100 claims 
were filed. 

Near Worthington, in southwestern 
Minnesota, crops in an area three miles 
wide were flattened by hail and wind. 
Alexandria, in west central Minnesota, 
reported a strip two miles wide ruined. 
In many cases farmers claimed 100 per- 
cent loss on their crops. 

Wind that accompanied the storm 
also did much damage to farm buildings. 





Racine Groups in Joint Meeting 

BURLINGTON, WIS.—The Racine 
County Association of Insurance Under- 
writers and the Racine Insurance Board 
held a joint meeting at the Colonial 
Club on Brown’s Lake near here, with 
Sidney Nelson presiding for the county 
group and Jack Rowlands for the local 
board. Grover Miller, president Wis- 
consin Association of Insurance Agents, 
spoke on the coming short course at the 
University of Wisconsin, July 28-Aug. 
2, and Raymond Eggert, local agent, 
discussed liability insurance. 


Help Employes Buy U. S. Bonds 


The Lawton-Byrne-Bruner agency of 
St. Louis has adopted a payroll allot- 
ment plan to enable employes to pur- 
chase United States savings bonds and 
has published a special booklet to make 
it clear. Participation is optional and 
the company has selected Series E 
bonds as the ones best fitted to the 
plan. The employe has but to deter- 
mine the denomination of the bond he 
wishes and the amount to be deducted 
each pay day and then fill out the au- 
thorization form in the booklet. 





Fox Largest Insurance Buyer 

ST. PAUL.—John Fox, since 1933 
with the Federal Land Bank of St. Paul, 
has been placed in charge of its insur- 
ance department. He will handle ap- 
proximately $900,000,000 in coverage on 
farms on which the land bank carries 
loans. This business is placed among 
some 700 companies and there are at 
present about 325,000 policies outstand- 
ing. This makes Mr. Fox the largest 
insurance buyer in this part of the coun- 
try. The St. Paul bank serves Minne- 
sota, North and South Dakota, Mon- 
tana, part of Wisconsin and Michigan. 


Iowa Mutuals Merged 


Reinsurance of the business of the 
Progressive Mutual of Waterloo by the 
Monarch Mutual of Cedar Rapids has 
been approved by the Iowa department. 
The Progressive Mutual wrote fire, 
wind, hail and automobile. It had net 
premiums of $21,922 and net losses of 
$7,042 ‘last year, with a surplus of $2,- 
500. The Monarch has been writing 
only automobile coverages. Its 1940 pre- 
miums were $27,745 and losses $15,984. 


Official of Ia. Mutual to Prison 


S. A. Wallace, 46, former secretary of 
the Monona County Farmers Mutual, 
Onawa, Ia., was sentenced’to five years 
in prison following a plea of guilty to 
charges of larceny by embezzlement. 
Wallace signed a confession following 








his arrest last month. An audit by ex- 
aminers of the Iowa department dis- 
closed a shortage of $14,085. He still 
faces a forgery charge which is sched- 
uled for the September term. 


Hoosiers Get Service Gifts 

William A, Coleman, Warsaw; War- 
ren E, Oliver, Warren, and Ralph E. 
Parker, Fairmount, Indiana agents who 
have represented Ohio Farmers for more 
than 25 years, were recently honored by 
the company. At special meetings, State 
Agent J. E. Miller presented them 
bronze statuettes of the company trade- 
mark. 





Detroit Association Growing 

DETROIT—A 20 percent increase in 
membership in the Detroit Association 
of Insurance Agents in the first six 
months of this year was reported at a 
directors’ meeting, with President E. S. 
Karrer, presiding. Twelve new mem- 
bers were received at this session. The 
directors selected President Karrer and 
Elmer Salzman, executive secretary, as 
the official delegates of the association 
to the National association meeting in 
Kansas City. 


NEWS BRIEFS 

Lillian Ames has been elected presi- 
dent of the Sioux City, Ia., insurance 
women. Marie Lydon is first vice-presi- 
dent; Adah Lothrop, second vice-presi- 
dent; Gladys Cassidy, secretary-treas- 
urer, and Lorraine Carlson, correspond- 
ing secretary. 
_ Miss Ruth Quamme of the Minnesota 
insurance department will be married 
July 26 to Leslie Hencir of St. Paul. 
Members of the department staff gave 
a party for her. 


The offices of Homer Warren & Co., 
are being moved to the 6th floor of the 
Dime building, Detroit. 

rhe Rock Island, IIL, association will 
hold its annual picnic at the Rock Island 
Arsenal Golf Club, Sept. 11. 

fae A Knudson, veteran local agent of 
Redwood Falls, Minn., and former 
mayor there, is ill following a stroke. 

The Mark Bridges agency N 
Kan., is being continued under the ao 


tion of Mrs. Bridges and her daughter 
Betty, since the death of Mr. wn” 








Pennsylvania Agents Plan 
Convention Program 


Plans are shaping for the annual con- 
vention of the Pennsylvania Association 
of Insurance Agents to be held at Buck- 
wood Inn, Shawnee-on-Delaware, Sept. 
15-16. 

There will be business sessions each 
morning and informal conferences with 
State association officers in the after- 
noons. A breakfast conference for lo- 
cal board officers will initiate the con- 
vention. There will be pre-convention 
meetings Sunday of the directors and 
various committees. Outstanding agency, 
company and organization men will ap- 
pear on the program. 


Boston Prize Awards Made 


The Insurance Library Association of 
Boston has awarded its cash prizes to 
students completing their work with high 
marks in the April examinations of the 
Insurance Institute of America. 

Of the students completing the fire in- 
surance course this year, none received 
the qualifying mark of 85 percent re- 
quired for the $50 first prize offered by 
the Boston and no award of that prize 
was made, Awards made from the Bos- 
ton prize fund were $30 to Beatrice S. 
Warner, Federal Mutual and $20 to 
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Georgia G. Firkey, Lumbermens Mutual 
Casualty. 

The $50 offered by E. C. Stone of the 
Employers group to students in the 
casualty course receiving the highest 
marks was awarded as follows: $20 to 
J. K. Castle of the Employers; $20 to 
‘. P. Watkins of the Employers; $5 to 
H, C. McEwan, Liberty Mutual, and $5 
to D. L. Twiss, Employers. 

The Massachusetts Bonding offered 
$50 to be awarded to students complet- 
ing the suretyship course with the high- 
est average. While the average marks 
of the group taking the examinations 
were high, but one person passed the 
examination with a mark of 85 percent 
or over. The committee, therefore, voted 
to award a prize of $25 to T. P. Wat- 
kins. 





“Fun-Day” in Trenton, N. J. 
TRENTON, N. J.—The annual “fun- 
day” of the Mercer County Association 
of Insurance Agents, in which the Mid- 
dlesex and Burlington County Associa- 
tions joined, was held at the on 


Country Club, near Trenton. It was at- 
tended by more than 100 agents and the 
feature attraction was the golf tourna- 
ment. A dinner was held in the evening, 
with entertainment. 


NEWS BRIEFS 


The annual banquet of the Insurance 
Society of Philadelphia will be held Feb. 
9, 1942. Ernest E. Lindner is general 
chairman. 

The Allaire & Son agency, Red Bank, 
N. J., now headed by H. M. Farrow, 
president of the New Jersey Association 
of Insurance Agents, will start its 50th 
year Nov. 16, 

D. - p Setaaelier, for many years 
with E. J. Richardson & Son, Balti- 
more, is now associated with Kroh & 
Miller. He is secretary of the Binder 
Club of Baltimore. 

With W. C. Hays as president and 
E. J. Gilman as treasurer, the agencies 
of Mr. Hays and Dow & Pinkham, 
Portland, Me., have combined and will 
be continued as Dow & Pinkham. 








IN THE SOUTHERN STATES 





Full Short Course Program 
for South Carolina Agents 


COLUMBIA, S. C—An intensive 
two-day short course is being sponsored 
here by the South Carolina Association 
of Insurance Agents with the coopera- 
tion of the extension division of the Uni- 
versity of South Carolina, July 24-25. 

The program is a full one, starting off 
with fidelity bonds, E. B. Gill, assistant 
secretary Glens Falls Indemnity, in- 
structor; automobile liability, H. D. 
Sherwood, assistant supervisor agency 
field service, Travelers; the fire con- 
tract, Felix 'Hargrett, secretary Home; 
inland a what it is and how to 
sell it, W. Melville, manager marine 
ceebaiia American group; commer- 
cial blanket and blanket position bonds, 
Mr. Gill. 


Local Firm Host 


McCants & Riley, Columbia, will be 
hosts to agents attending the school at 
a supper Thursday night. Mr. Sherwood 
will discuss garage liability insurance in 
the evening and Aetna Casualty & 
Surety will present its film, “Word 
Magic.” 

On the second day, Mr. Hargrett will 
discuss fire forms; Mr. Melville, jewelry, 
fine arts and the personal property 
tioater; Mr. Gill, production ideas on 
blanket position and commercial blan- 
ket bonds; Mr. Sherwood, non-owner- 
ship and comprehensive automobile 
liability; Mr. Hargrett, use and occu- 
pancy; Mr. Melville, transportation, con- 
tractors’ equipment, and general inland 
marine, 





Border-Straddling Town 
Causes Legal Muddle 


The location of the town of 
Bristol which straddles the Vir- 
ginia-Tennessee state line, is 
responsible for a legal muddle in 
connection with a fire insurance 
case, The two-state case has been 
carried to the Virginia supreme 
court by United States Fire, 
which seeks an_ injunction 
against co-holders of a policy 
to prevent further  prosecu- 
tion of a suit brought by them in 
the chancery court of Bristol, 
Tenn. The United States Fire in 
its petition said the question was 
whether the case, instituted in 
Tennessee, to recover the face 
amount of a $2,000 policy on a 
building on the Virginia side of 
the boundary, was a proper case 
for enjoining Virginia citizens 
from prosecuting a suit in Ten- 
nessee. 





Much Interest in Alabama 
School; Attendance Down 


BIRMINGHAM, ALA.—A registra- 
tion of 133, with 95 agents granted cer- 
tificates for completion of the course, 
marked the second short course school 
of the Alabama Association of Insurance 
Agents at the University of Alabama. 
The attendance was about 100 short of 
1940, attributed partly to the draft and 
to the inability of some agents to get 
away from their business, but this was 
made up in the unusual interest snown. 

The daughter and son of Dean L, J. 
Thomas ot Dothan took first honors. 
The daughter, Beatrice, had high score 
98.1 percent and the son was not tar 
behind. C. A. Spencer, special agent 
bKidelity & Casuaity, Birmingham, was 
third highest. Secretary Ed H. Moore 
reported local agents turned in higher 
average grades than did the special 
agents, who undertake son 1etimes tu 
“tell us how to run our business.” 

Members of the faculty were: Hunter 
Brown, Pensacola, Fla., agency manage- 
ment; IT. F. Cass, assistant secretary In- 
demnity of North America, automobile 
bodily injury and property damage; J. 
H. Dillard, Atlanta, superintendent au- 
tomobile department Fireman’s Fund, 
automobile theft and collision; J. H. 
Dittman, vice-president U. 5. F. & G., 
burglary insurance; W. L. Falk, man- 
ager brokerage department Royal-Liv- 
erpool groups, essentials of salesman- 
ship and a complete program for the as- 
sured; Felix Hargrett, assistant secre- 
tary Home, the fire insurance contract; 
cc. oe Harris, assistant manager Ala- 
bama Inspection & Rating Bureau, use 
of the standards; Parks Huntt, vice- 
president Hurt & Quin, Atlanta, general 
liability; H. W. Melville, manager ma- 
rine department American, inland ma- 
rine, and O. R. Smith, F. W. Williams 
agency, Meridian, Miss., fidelity bonds. 





Mississippi Directors in Confab 


JACKSON, MISS.—The directors of 
the Mississippi Association of Insurance 
Agents, meeting in Jackson, considered 
the adoption of the standard fire pre- 
vention ordinance for all cities and 
towns as urged by the National Board. 
Speedy action on the matter was fore- 
cast inasmuch as much attention is 
presently focused on such prevention 
work as the result of national defense. 
President Hardy was authorized to ap- 
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point a program committee for the an- 
nual convention, May 21-23, to devise 
ways and means of getting better at- 
tendance at the meetings as well as to 
prepare the program. 

The desirability of permitting em- 
ployes of stock companies who do not 
operate through the agency system to 
attend the 1941 school to be held in 
Jackson was debated. It was decided 
that the school should be open only to 
members of the association, their em- 
ployes, and the employes of companies 
which operate through local agents. 





Plan Library Association Outing 


ATLANTA—tThe annual outing of 
the Insurance Library Association of 
Atlanta will be held Aug. 13, at the 
Brookhaven Country Club. Lewis 
Baker, America Fore, is director of the 
tennis tournament, while Fred Smith, 
Fireman’s Fund, is in charge of golf. 
George Smith, Hartford Fire, is gen- 
eral chairman. 

Insurance Institute classes conducted 
by the Insurance Library Association 
attracted 87 students, 70 of whom passed 
the tests. Ten students were graduated, 
having completed the four prescribed 
courses. 

Harold A. Boney and Miss Mary E. 
Erwin were graduated magna cum laude. 
Mr. Boney won the Charles A. Bicker- 
staff award, given in honor of the late 
southern manager of the Fireman’s 


Fund. 





Nashville Women Plan Extension 

NASHVILLE, TEN} Nash- 
ville Association of Insurance Women has 
appointed an extension committee, headed 
by Mrs. Hilda Lafever, to endeavor to 
form similar women’s organizations in 
other Tennessee cities. A group of 
Chattanooga insurance women, who at- 
tended the recent short course school in 
Knoxville, plan to form a local associa- 
tion. 

The July meeting of the Nashville as- 
sociation was addressed by George 
Raines, Fire Companies Adjustment Bu- 
reau, on the comprehensive auto policy, 
and E. H. O’Connor, agency manager 
of the accident division of the Provident 


Life & Accident. 








Thomaston Celebrates Victory 

THOMASTON, GA.—At a celebra- 
tion here, the city’s Junior Chamber of 
Commerce and its fire prevention com- 
mittee were given high praise for win- 
ning the state and national fire preven- 
tion contest sponsored by the national 
junior chamber and judged by the Na- 
tional Board. Thomaston had the best 
record in cities of less than 20,000 popu- 
lation. 

Rutherford L. Ellis, president Georgia 
Association of Insurance Agents, and 
Lon Sullivan, secretary-manager, were 
the principal speakers. 





Coast Underwriters Gather at Spa 

The Mississippi Coast Underwriters 
Association held a social meeting at 
Ramsey Springs at which 35 members 
enjoyed fried chicken and entertainment. 


Local Agents Gather at Tupelo 
The Northeast Mississippi Local 
Agents Association held a meeting at 





the Tupelo Country Club and was feted 
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at dinner by Julius G. Berry, and S. J. 
High, of Tupelo. The meeting was 
known as “Special Agent’s Day” and a 
golf tournament was held in the after- 
noon. 





Sponsor Kentucky Fire College 


LEXINGTON, KY.—A fire college 
is being sponsored here by the Ken- 
tucky civil defense commission, July 
28-31. W.M. Horn and E. H. Tichenor, 
engineers; J. L. Thompson, acting as- 
sistant manager, and Capt. C. A. Rans- 
dell, Jr.,. Kentucky Actuarial Bureau, are 
on the program, as well as G. L. Wolff, 
Underwriters Laboratories engineer. 


Florida School Sept. 8-10 
JACKSONVILLE, FLA.—The fifth 


annual short course sponsored by the 
Florida Insurance Agents Association 
will be held Sept. 8-10 at the Oceola 
Hotel, Daytona Beach. L. P. McCord, 
director, and A. C. Eijfler, association 
secretary, are in continuous session here 
working on the program. President 
Hunter Brown, Pensacola, will be chair- 
man of the 1941 sessions. 


Davis Is Florida Chief Clerk 
Commissioner Larson of Florida has 
appointed R. W. Davis chief clerk. He 
has been director of the workmen’s 
compensation division of the state in- 
dustrial commission and has had a 








wide experience in the compensation 
field. 


Name South Carolina Committees 


Committees and chairmen for the 
South Carolina Association of Insur- 
ance Agents are: Fletcher Carter, 
Charleston, casualty and surety; How- 
ard Smith, Mullins, legislative; Frank 
Schachte, Charleston, fire and Thomas 
Miller, Florence, education. 








Republic Honors Veteran 


Hugh Donegan, local agent of Seguin, 
Tex., was honored by Republic for his 
30 years as a representative of the com- 
pany and as an agent. Mr. Donegan 
held an open house attended by many 
insurance people and friends and was 
presented a certificate of appreciation by 
Lenox Carruth, secretary of Republic. 


NEWS BRIEFS 


W. Temple Withers has been elected 
president and Ramsey W. Roberts, vice- 
president of the Jackson, Miss., Insur- 
ance Exchange. 

Paul E. Moore, Marianna, Ark., local 
agent, was married to Miss Mathel Tay- 
lor of Newport. 


Frank Kelly has assumed active man- 
agement of the Fleming agency, Rogers, 
Ark. 

A. Wayne Wood has bought an in- 
terest in the Dodd & O’Brien agency, 
Brownsville, Tex. 
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Governor to Speak 
at Washington Meet 


SEAT TL E—Governor Arthur B. 
Langlie will give the principal address 
at the annual banquet of the Washing- 
ton Association of Insurance Agents the 
first evening of the two-day convention, 
Aug. 11-12, at the Winthrop Hotel, Ta- 
coma. He will speak on problems 
confronting Washington in its industrial 
growth, as well as matters of general 
interest to business people. 

The banquet will be the high point 
of the convention, according to General 
Chairman William L. Healy, who has 
also announced that the master of cere- 
monies at the get-together affair will be 
Reno Odlin, president Puget Sound Na- 
tional Bank of Tacoma and one of the 
state’s best-known civic figures. Mr. 
Odlin is also vice-president of the 
Washington Bankers Association and a 
director of the Federal Reserve Bank of 
San Francisco. 

Governor Langlie will be the only 
speaker at the banquet, the remainder 
of the program being given over to in- 
troduction of out-of-state convention 
speakers and presentation of newly- 
elected officers. Entertainment will 
conclude the evening’s festivities. Ban- 
quet arrangements are being made by 
H. D. Hayward of Raleigh-Hayward 
Co., Tacoma, while J. J. Martin of Mat 
Opgennoth Co., Tacoma, heads the 
entertainment committee. 

Harold J. Toso of San Francisco, 
vice-president Newhouse & Sayre, has 
been scheduled to speak on “Inland Ma- 
rine Coverages” at the general session. 





Lyon Heads General Cover 
Division of America Fore 


SAN FRANCISCO.—Norbert L. 
Lyon has been appointed superintendent 
of the general cover department of the 
Pacific Coast department of America 
Fore. He will be under the direct su- 
pervision of Secretary Harry W. Nason. 
H. Clyde Edmundson is vice-president 
of the group in charge of the Pacific 
department. 

Mr. Lyon succeeds the late Herbert 
L. Melick, with whom he served as 
assistant for four years. He was also 
for two years in the America Fore engi- 
neering department. 

John F. Curtin has been appointed 


engineer, associated with Engineers Ray 
E. Swearingen and Clarence W. Lord. 
Mr. Curtin is a graduate of the Univer- 
sity of San Francisco and for the last 
three years has been with the North- 
western Mutual Fire of Seattle in its 
San Francisco office. 





Gould & Gould Expand Staff 


SEATTLE—Frederick Schwier, for 
four years with the home office under- 
writing department of the Northwest 
Casualty in Seattle, has joined the 
underwriting staff of Gould & Gould 
general agency, which is headed by E. R. 
Haffner. Trow is another addi- 
tion to the underwriting department. 
He was formerly in the home office of 
New Hampshire Fire. 

John McBurney is joining Gould & 
Gould as special agent in southern 
Idaho and Utah. He has been with the 
Hevly-Scott agency of Seattle, prior to 
which he was with the E. A. Ware 
agency of Nampa, Ida. His first in- 


surance experience was in the automo- 
bile department of the Washington 
Insurance Examining Bureau. 


Gatter Succeeds Atkinson 


PORTLAND, ORE. — The Phil 
Grossmayer general agency has ap- 
pointed Fred M. Gatter superintendent 
of agents to succeed the late David At- 
kinson. Mr. Gatter entered the insur- 
ance business as a supply clerk in the 
San Francisco office of Edward Brown 
& Sons in 1928. After several promo- 
tions he became head of the northwest 
underwriting department and in 1935 
was sent to Portland as Oregon special 
agent, becoming Oregon branch mana- 
ger in 1939. 

His new position will require some 
traveling, principally in the same area 
he formerly traveled for Edward Brown 
& Sons. 


Promote Cal. Tax Amendment 


SAN FRANCISCO. — Assemblyman 
T. A. Maloney, insurance broker, and 
Assemblyman R. H. McCollister, local 
agent of Mill Valley, have been ap- 
pointed by the speaker of the California 
assembly to prepare the argument in 
favor of constitutional amendment 53 
regarding premium tax and real estate 
offset, which will appear on the ballot. 
Indications are that there will be no 
argument filed against the proposed 
measure. However, under the California 
law any individual has a right to file 
such opposing argument with the secre- 
tary of state. 


Speaking Course for Employes 

SAN FRANCISCO.—A course of 
public speaking for company employes 
is announced by the educational commit- 
tee of the Fire Underwriters Associa- 
tion of the Pacific through W. G. Rich, 
president. The course, for which there 
is to be a fee of $8, will consist of 10 
lectures occupying 15 hours. Those who 
enroll will automatically become associ- 
ate members of the association. 














Approve Commissioner Pay Boost 


The measure increasing the salary of 
the insurance commissioner of Cali- 
fornia from $6,000 to $10,000 per year 
has been signed by Governor Olson. It 
was supported by insurance interests 
generally. 


NEWS BRIEFS 


Miss Mayro Lauersen, Firemen’s 
group, won the first prize in the bathing 
beauty contest at the annual picnic of the 
Portland Association of Insurance 
Agents and gets a round trip ticket to 
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are leaving desks 
for Defense 


Pacific National, like other 
business concerns, is feel- 
ing the effects of Uncle 
Sam's call to arms. * Re- 
serve officers, volunteers, 
selectees have left, are leav- 
ing. * Our pride, affection 
and good wishes go with 
them. We pledge them the 
future security of their jobs. 


THE ONLY THING THAT 
REALLY MATTERS 


Older heads will gladly 
assume added responsibil- 
ity where temporary re- 
placement is impossible. 
Meanwhile we know that 
Agents and Brokers will 
join with us in saying: 
“ Freedom must not perish from 
the earth. The only thing that 
really matters isto DEFEND 
AMERICA.” 
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San Francisco. Mary Storkersen, Trav- 
elers, was second. Fred Jewett of 
Jewett & Dorman was general chairman 

Elmer Bonstin, vice-president Pacific 
National Fire, addressed the San Fran- 
cisco Insurance Women’s League on 
“Remembering.” He is a memory ex- 
pert. 


The Grange Fire of Washington has 
voted down a proposed amendment of 
its charter to permit it to write auto- 
mobile insurance. A majority of mem- 
bers voted to enter the automobile field, 
but there was not the required two- 
thirds majority. 


George E. Marron, Fire Companies 
Adjustment Bureau manager at Grand 
Junction, Colo., has returned to his 
office after two months in Chicago, 
where he was treated at the University 
of Chicago Clinic and at Billings Me- 
morial Hospital. 


The Insurance Women’s Association 
of Se attle cruised Puget Sound on the 


yacht “Cadrew.” 
S. M. Greene, for 6% years chief 
claims investigator in the Los Angeles 


office of the California department, has 


resigned to enter private business. 


MARINE 


Yacht Premiums 
Are Well Ahead 


A very respectable increase in yacht 
premiums is reported this season. A large 
part of the increase comes from the 
great popularity in boating that is de- 
veloping particularly on inland lakes. 
The various government dam and con- 
servation projects throughout the coun- 
try have created a large number of new 
lakes and these are being exploited to 
the utmost by those in the vicinity. The 
insurance in these regions pertains 
mainly to boats that are valued at from 
$1,200 to $1,800. The principal under- 
writing consideration of these risks 
seems to be whether marine service fa- 
cilities are available so that repairs can 
be made expeditiously. Some _ under- 
writers are rather leery of the protec- 
tion and indemnity feature in connection 
with these risks. There is likely to be a 
good deal of congestion; most of the 
owners are new at the boating sport and 
some of the sons of the owners are 
likely to engage in stunting and showoff 
practices that would not be tolerated in 
better policed waters. 








Ruling on Maritime Compensation 
SAN FRANCISCO-—J. A. Hutchin- 


son, deputy attorney-general of Cali- 
fornia, has given an opinion that marine 
companies may write compensation in- 
surance under the United States long- 
shoremen’s and harbor workers’ com- 
pensation act, in connection with any 
risk to which the state compensation 
law does not apply. 

Marine companies have commonly 
written this insurance on the same basis 
as casualty companies, but the insurance 
commissioner had asked for an opinion 
because of a question of the charter 
capacity of marine carriers. Mr. Hutch- 
inson’s opinion also points out that the 
state compensation fund may write this 
business. 





Myers with North America 


LOS ANGELES—Ernest H. Myers 
has joined the North America’s Los 
Angeles branch in charge of the marine 
loss department. He also will do un- 
derwriting in that department. He for- 
merly was with Marsh & McLennan in 
their New York office, and was trans- 
ferred to Los Angeles. Later he be- 
came associated with Allen T. Archer 
& Co., leaving there to join the North 
America. 








Mutuals Find 20-80 
Collision Form Popular 


Mutual companies which have adopted 
the 20-80 collision form report that it 
has been extremely popular. Under the 
coverage, the assured agrees to carry 20 
percent of the loss and the company 
covers 80 percent. The most widely 
used variation of this coverage is that 
under which the company agrees to as- 
sume the full burden on any loss over 
$125. In other words, the assured will 
never be required to pay more than $25. 

The popularity of the policy with the 
assured is due to the fact that it pays 
something on small claims which are not 
covered by the ordinary deductible poli- 
cies. The companies have experienced 
some increase in cost, but they feel that 
the increase in volume and service is 
well worth it. The form was inaugu- 
rated by State Farm Mutual of Bloom- 
ington, IIl., in 1922. It has since been 
adopted by Farm Bureau Mutual Auto 
of Ohio, Farm Bureau Mutual of Indi- 
ana, Farm Bureau Mutual of Wisconsin, 
Illinois Agricultural Mutual, and Farm- 
ers Auto Insurance Exchange of Los 
Angeles. 





Drop Semi-Annual Plan in Wash. 


SEATTLE—The Employers Mutual 
Liability and Employers Mutual Fire 
of Wisconsin have discontinued writing 
automobile policies in Washington on a 
six months basis. They charged 50 
percent of the annual rate. 





CANADIAN 


Agents Seek to Hold Off 
Toronto Self-Insurance Plan 


TORONTO—The board of control 
of the city of Toronto is considering 
the advisability of the city carrying its 
own fire insurance. The plan is to set 
up a reserve against which fire losses 
may be charged. Authority to do this 
would be secured from the Ontario 
legislature next year. 

Toronto now carries 451 fire policies, 
and it has been suggested by one coun- 
cil member that these be reduced to 
five or six blanket policies. The sug- 
gestion that seems to be carrying most 
weight, however, and which will be de- 
cided one way or another at an early 
date, is that city insure its own 
properties. 

At a special meeting at which fire in- 
surance authorities were asked to give 
opinions, Sam McAdam, president of 
the Toronto Insurance Conference, as- 
sured the board of control that the con- 
ference would undertake a survey of 
city insurance problem rates and sub- 
mit a brief with recommendations on 
the best means of reducing costs. 

Frank FE, Wrong, representing the 
Halifax Fire, urged the city to have a 
survey made by an independent body, 
rather than by a partial group. He 
said 85 percent of Canadian insurance is 
handled by companies controlled out- 
side Canada. 








Procedure for 
Wheat Is Suggested 


(CONTINUED FROM PAGE 1) 


was his intention to seal the wheat or 
to make such other disposition of the 
wheat in a manner that would have 
netted him a return in excess of the 
market price less the penalty. 

The Farm Underwriters Association 
committee consists of B. R. Walinder, 
America Fore; R. G. Osgood, North 
America, and Arthur Johnson, Hartford 


Fire. Edw. W. Born, Western Under- 
writers Association, is secretary of the 
association. 


The 49 cent penalty was greeted with 
strong protest by “non-cooperators,” 
those who planted in excess of allotted 
acreage. Permission of the AAA to 
adjust 1941 excess with 1942 allotment 
is regarded as a concession to the pro- 
testers. 

A good many farmers are considered 
to be in compliance with all aspects of 
the marketing act, and will be able to 
market all their wheat at the prevailing 
price, or, if they can qualify for a Com- 
modity Credit Corporation loan, they 
can acquire a_loan of 85 percent of 
parity price. The 85 percent of parity 
was set at 98 cents this year. 

The “non-cooperators,” however, can’t 
market or use wheat produced on their 
excess acreage until they pay the 49 
cent penalty, or until an adjustment on 
1942 wheat. 

The suggested procedure of handling 
loss adjustments involving any penalty 
grain will, if followed, be fair to ail 
parties involved, and will prevent the 
situation from getting out of hand so 
far as insurance is concerned, it is be- 
lieved. 

Fieldmen, adjusters, loss superintend- 
ents, and, in many cases, agents, are 
being advised of the suggested proce- 
dure by the association. 


Liability Manuals 
Recast by Bureau 


(CONTINUED FROM PAGE 11) 


The exclusion of liability for elevator 
accidents in public liability policies has 
been changed so as not to apply to ele- 
vators not operated by the assured, 
where the assured is a tenant of part 
of the building. Installation, removal 
or alteration of private house elevators 
is covered without additional charge 
under elevator policies. Elevators con- 
trolled by push buttons are now included 
in coverage for apartments occupied by 
one family. 

There are a number of new contrac- 
tual liability classifications, and also sev- 
eral new protective liability classes. 


Medical Aid Coverage 


Full medical aid cover for domestic 
servants, which has been written by en- 
dorsement to residence and employers 
liability policies for some time, is in- 
corporated in the owners, landlords and 
tenants liability manual. Limits of $250 
and $500 are provided. Under the farm 
classification and the personal liability 
class for farms, straying of draft and 
saddle animals is specifically covered. 

Manufacturers and contractors liabil- 
ity coverage may now be written for 
three years, at three annual premiums. 
This was expected in view of the fact 
that it is done with these exposures 
under comprehensive liability policies. 
Since teams liability is now covered by 
owners, landlords and tenants rules, this 
coverage may now be written for three 
years, with term discounts. 


Comprehensive Liability Rules 


The comprehensive liability supple- 
ments for the automobile liability and 
public liability manuals have been re- 
vised to show the rule changes an- 
nounced last spring. These include the 
dropping of the property damage lia- 
bility minimum premiums, making the 
automobile comprehensive liability mini- 
mum premium a flat $100, the combined 
minimum premium of $200 for automo- 
bile and general comprehensive liability 
and making grantors liability an optional 
coverage. 
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ew York Plan Denies 
for Commissions 


(CONTINUED FROM PAGE 11) 


The plan is being set up on a volun- 
tary basis in accordance with an agree- 
ment on the part of the companies that 
they would do so by the time that the 
new financial responsibility law _ be- 
comes effective in New York, Jan. 1. 
Warning has been given the companies 
that if a satisfactory voluntary plan is 
not put in operation the state would 
enact a statutory plan. 

3ernard A. Culloton of Kingston has 
been appointed to the new position of 
deputy commissioner of motor vehicles 
in New York to head a financial re- 
sponsibility division in the bureau of 
motor vehicles. He will proceed to 
draft regulations and procedure and or- 
ganize the personnel of the department. 


Interest in Insured Property 


In Prather vs. National Fire, Kansas 
supreme court reversed the lower court. 
Plaintiff had contracted to purchase cer- 
tain property from the Beaver estate. 
A policy covering this property was is- 
sued by the National and subsequently 
the dwelling house and a part of the 
washhouse were destroyed by fire. The 
policy contained a mortgage clause and 
under this clause payment was made to 
the Beaver estate which was designated 
as the mortgagee. Defendant contends 
that the policy was void since plaintiff 
misrepresented the facts as to his inter- 
est in the property. Plaintiff says that 
he did disclose the true state of his in- 
terest in the property to the agent who 
solicited the policy. This was a ques- 
tion of fact which should have gone to 
the jury and the court erred in directing 
a verdict for plaintiff. The payment to 
the mortgagee under the terms of the 
policy could not operate as a waiver of 
the defense of fraud as was contended by 
plaintiff, the court held. 
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at friendly atmosphere ae 


Do you create a friendly atmosphere when you suggest to your clients the value 
of a household inventory? Do you offer a “different” and pleasant means of 
making this important record? 


Royal-Liverpool agents report real results from the friend-making personalized letter 
shown below—which carries a compact inventory form on its inside pages. Certainly 
you may examine a copy; just write to our Publicity Department. 
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ROYAL: LIVERPOOL GROUPS 


ONE HUNDRED FIFTY: WILLIAM STREET, NEW YORK, N. Y 


AMERICAN & FOREIGN INSURANCE COMPANY * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD ° CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. *® THAMES & MERSEY MARINE INSURANCE COMPANY, LTD * QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY bd FEDERAL UNION INSURANCE COMPANY ® ROYAL INSURANCE COMPANY, LTD. ® THE SEABOARD INSURANCE COMPANY ® STAR INSURANCE COMPANY OF AMERICA 
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If the partridge had the woodcock’s thigh, 
It would be the best bird that ever did fly. 

(OLD PROVERB) 
One of the very first things mankind learned about business 


was that a combination of two good men can accomplish 


more than if each went his way alone. 


Your National Fire Group Counselor is, in many ways, your 


partner. You and he are driving for the same goal. Like you, 





he knows his business. Just as he depends on your vital con- 
tribution, he, too, has much to offer the partnership: special- 
ized knowledge, wide experience, and the full resources of 


National Fire Group’s Headquarters. 
: ee Nothing is more gratifying to us than the remark 
New we hear more and more frequently: “National Fire 
does things right.” This we take to mean that our 
fieldmen and the practical sales help at their disposal are ren- 


dering the kind of service progressive agents want and need. 


Would you like to see a specific, helpful example... a complete top-notch 


mail campaign that will do part of the selling before you call, and on the 


modern selling method: Insuranalysis? No obligation. Just send the coupon. 





THE NATIONAL FIRE GROU P 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD « TRANSCONTINENTAL INSURANCE COMPANY NAME 
MECHANICS & TRADERS INSURANCE COMPANY « FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago 


Pacific Department: 234 Bush Street, San Francisco 





The National Fire Group 





95 Pearl Street, Hartford, Conn. 


Gentlemen: 
Please mail me specimens of your Insuranalysis mail cam- 
paign portfolio. 


ADDRESS 
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